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@ More than half our 
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Maintaining 
Good Will 


Good will, intangible though it may 
be, is one of the most valuable assets 
an organization can have. Maintain- 
ing it is of particular importance just 
now. 


A modest expenditure for advertising 

in The Financial World will help you 
in holding the good will of thou- 
sands and thousands of investors. 
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Maintenance Cut to 
Aid Rail Earnings? 
A The question has been raised as to 
what extent even present very low 
levels of railroad operating earnings 
are artificial, in view of the fact that 
through reduction of expenditures for 
roadbed and rolling stock, a consider- 
able amount of “ deferred maintenance”’ 
appears to have accumulated in the 
case of a number of the roads. An 
analysis of this subject, which includes 
a tabulation showing the reductions in 
maintenance outlays in 1931 by a 
number of important railroads, will ap- 
pear in an early issue, and will be of 
importance to every holder of rail 
securities. 


A Prominent 

Industrial Stock 

A One of the country’s most important 
industrial enterprises was able to show a 
continuous record of earnings gains in 
every year since 1921, until the effects 
of the depression set in during 1930. 
In the latter year earnings were off 21 
per cent and for 1931 a further decline 
was shown. The market price of its 
common shares, however, declined from 
140 to current levels below 30, and of 
the latter figure about $10 a share is 
represented by net working capital. 
Conservative character of accounting 
practices is shown by the fact that in 
1930, when earnings were reported at 
about $3, depreciation charges amounted 
to somewhat more than 80 cents a 
share. A discussion of this company’s 
present position is now in preparation. 


What About the 
Gold Standard? 
A The French frane and the American 
dollar are the only currencies of im- 
portance which are still on the gold 
standard and, to read any number of 
foreign press accounts, the dollar’s 
position is none too secure. But are 
those rumors based on fact and an 
understanding of the status of this 
country’s monetary system, or have 
they been inspired by jealousy or, 
perhaps, by political motive? Accord- 
ing to one school of economists, a 
program of inflation is inevitable if we 
are soon to emerge from the depression, 
and, of course, abandonment of the 
gold standard would speedily induce a 
“cheapening of the dollar.” Are there 
possibilities that this will be one of the 
means considered in order to bring 
about inflation, and if so what would 
be the reasons and the results? There 
is probably no more misunderstood 
subject of current discussion than the 
gold standard. 
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OF NEW YORK 


Head Office: Capital, Surplus 
g5 Wall Street and Undivided Profits 
New York $225,347,466.11 


Condensed Statement of Condition as of December 31, 1931 


INCLUDING DOMESTIC AND FOREIGN OFFICES 


ASSETS 
Cash in Vault and in Federal Reserve Bank..........$174,642,878.70 
Due from Banks and Bankers. 183,551,727.68 $358,194,606.38 


Loans, Discounts and Bankers’ Acceptances .......+.  913,237,064.08 
United States Government Bonds and Certificates. .. ..$250,611,950.54 
State and Municipal Bonds.  8,485,995.63 
Stock in Federal Reserve  6,600,000.00 
Other Bonds and 106,892,429.76  372,590,375.93 
Ownership of: 

International Banking 8,000,000.00 


Bank Buildings. epee ee ee ee 


ooo  61,523,248.12 


Customers’ Liability Account of 126,849,742.60 


LIABILITIES 
Capital . «00.0000 cece 
Surplus. YO,000,000,00 
Undivided Profits. 11,347,466.11 


Reserves for: 


Accrued Interest, Discount and Other Unearned Income ........ Gee 41411,279.24 
11,058,409.64 
Payable Jamuary 2; 1932... 6,200,000.00 


Liability as Acceptor, Endorser or Maker on Acceptances 


Figures of Foreign Offices which are included herein are as of December 24, 1931 
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THE FINANCIAL WORLD 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things : 


Congress returns to session, and business hopes for action — Sharp drop in car 

loadings report due to holiday week — Steel output up slightly, further gains 

expected — Year-end statements show leading banks in strongest position in 

years — Stage is set for recovery with absence of principal actor, confidence, 
holding up the show 


HE happenings of the past year have clearly demon- ITTLE net change is shown by our Index of Business 
strated the fallaciousness of “sunshine” move- l 4 Activity. Another advance in automobile produc- 


ments and inspired propaganda concerning the tion offset declines in the other four components, and the © 
business situation, and one of the most encouraging index rose nearly one point to 47.5. Freight traffic was 
aspects of the present time is the fact that executives, off more than seasonally in the Christmas week, but 
politicians, and workers alike admit that vigorous mea- preliminary figures suggest that the next report will show 
sures are necessary in order to lift the depression. Steps a recovery fully of seasonal proportions. Steel mill opera- 
are now being taken to put into action a number of the tions have advanced again and an upward trend should 
more important correctives. be continued during coming weeks. 

PPOSITION to governmental economies is ap- HE security markets have ahead of them the spec- 

parent in administrative quarters, but the public tacle of very poor corporate annual reports, and one 
(which foots the bills) is unanimous in demanding that can not lose sight of the fact that very important factors 
expenses be cut. Municipalities are finding that economy of influence may emanate from abroad. Better recent 
is being forced upon them, whether they want it or not, action of some sections of the bond market has been en- 
because in many cases no buyers can be found for these couraging and, if continued long enough, should extend its 
bonds which they would sell to place themselves further influence into the field of equity issues. Confidence is the 
in debt. Thus some of the situations which are out of one important factor needed to furnish an impetus to 
balance are bringing about their own correctives. definite revival of trade and securities. 
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reflects the figures reported once a month by the Stock Exchange, whereas the dotted line shows the week-to-week compilation by THe Financiau 
Wortp. The “Loan Ratio’ expresses the percentage of brokers’ loans (to Stock Exchange members) to total market value of securities listed; the 
solid line shows the Stock Exchange's figures, reported monthly, while the dotted line shows Tue FInaNnciaL Wor.p 's computation of eS which 
have occurred during the month. Percentage of mo nthly sales to total number of listed shares is shown by the line ‘‘ Percentage Turnover in Sales. 
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THE FINANCIAL WORLD 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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Securities Outlook 


HE general business, political, and 

economic outlook has not yet clearéd 
sufficiently to have brought into the 
security markets any great amount of 
buying. Leadership has been absent, and 
prices have been allowed to drift. The 
quality of the news has not been par- 
ticularly inspiring, the past week having 
seen a dividend reduction on what was 
for many years regarded as the country’s 
premier rail stock, other dividend adjust- 
ments on other less important issues, the 
failure of a Stock Exchange house, and 
new lows for U. S. Government bonds. 
Despite a background of that sort, a fairly 
broad advance in prices developed at 
mid-week. Although it may have been 
based on nothing more tangible than 
technical conditions within the market 
itself, the movement was encouraging in 
that it showed the ability of prices to rise 
once selling pressure is lifted. 

Confidence that future months will see 
the major part of our important problems 
worked out to a suecessful conclusion is 
about all that is lacking to establish a 
permanent turn in security prices. Public 
psychology can change relatively quickly, 
and it would not be at all surprising to see 
a turn result from a single piece of favor- 
able news during coming weeks. 


AAA 


Business Prospect 


ENERAL industrial activity con- 
tinues to mark time, and apparently 
business has its eves upon Congress, hop- 
ing from the action of that body to get 
some clue to the future so that plans may 
be adjusted accordingly. Early passage 
of legislation setting up the Reconstruc- 
tion Finance Corporation would greatly 
improve sentiment and might conceivably 
result in a more vigorous spring rise in 
business than would otherwise occur. 
The fundamental position of the coun- 
try’s business as it enters the new year is 
such as to permit receiving full advantage 
of any appreciable increase in consumer 
demand. Inventories are low and operat- 
ing costs have been drastically reduced. 
Economy is the keynote, and merely a 
slight gain in revenues should be trans- 
lated into much greater proportionate 
gains in earnings for many units. Revival 


of confidence is paramount, and the time 
of its restoration will to a great extent 
determine the amount of 1932 earnings. 


AAA 
Credit Situation 
HE feature of the past week was the 
great number of bank statements 
which appeared, setting forth the con- 
dition of the institutions at the year-end. 
As was generally anticipated, a great deal 
of ‘“‘window dressing’’ had apparently 
been done in the matter of calling loans, 
and selling investments in order to present 
extremely liquid conditions, and not in 
many years have the statements of the 
leading banks shown such an impregnable 
position. Deposits have declined, of 
course, but even allowing for that develop- 
ment, a striking growth is shown in the 
ratio of cash and Government securities 
to deposits as well as to total resources. 
Other year-end changes were reflected 
in the December 30 statement of Federal 
Reserve reporting member banks. 
Strangely enough, in the face of a $20 
millions decline in brokers’ loans, bank 
loans against security collateral rose $44 
millions during the week, probably as a 
result of end of the year need for cash on 
the part of the owners of the securities. 


AAA 


The “Spring Rise” 


EARLY every year about this time, 

much is heard of the ‘usual spring 
rise in stock prices,” with credit thereto 
generally given to a combination of 
‘*precedent,’”’ reinvestment demand, and 
impetus afforded by seasonal expansion 
of business. Examination of the actual 
records, however, discloses the fact that 
this precedent is more imaginary than 
real, and that no uniformity of market 
action is discernible in the early months 
of recent years. Of the seven years 
1922-1928, for instance, stock prices in 
four successive years were either lower 


or unchanged at May 1 as compared ' 


with January 2. The most vigorous ad- 
vance of the period was shown in 1922, 
which was a year of recovery, and in 
1927 and 1928 oceurred merely a con- 
tinuation of the bull market which got 
under way in 1924. 


THE FINANCIAL WORLD INDEX OF BUSINESS ACTIVITY 


Average of 1925-1928—100 


Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov. Dec. 


Index index 
100 100 
90 90 
80 80 
1930| 
70 4 
1931 
50 
40 


The following figures, which are th, 
Dow, Jones industrial stock average 
speak for themselves so far as spring 
rises in past years are concerned. Becauy 
of the abnormal conditions of the 1914 
1921 period, those years have bee, 
omitted from the compilation. 


Jan. Feb. Mar. Apr. May 

2 1 1 1 1 Chang 

1928... 203 198 195 209 213 +10 
1927... 155 156 161 161 164 +4 
1926. 158 157 151 140 143 —-i 
1925. 121 120 124 118 121 oon 
1924. 96 101 97 93 92 —4 
1923 99 98 104 101 97 —?2 
1922. 79 82 85 89 93 +14 
1913. 88 84 80 82 79 -9 
1912 82 81 82 8&9 90 +8 
1911 82 85 85 83 8&4 +2 
1910. 98 91 92 89 85 —-13 
1909. 86 84 83 85 ss +3 
1908. 59 62 61 68 7 +11 
1907. 94 91 90 82 84 —10 
1906. 95 101 94 98 88 -7 
1905. 70 71 76 81 77 +7 
1904, 47 49 48 49 48 +1 
1903. 65 65 66 63 64 -% 


| 


In the matter of bond prices, spring 
movements have been much more uni- 
form, but even here it might be concluded 
that the upward tendency displayed in 
the early months merely reflected a secu- 
lar trend. The advances which did oceur, 
however, were by no means impressive, 
with the possible exception of that of 
1922. The Dow, Jones bond averages 
have behaved as follows: 


Jan. Feb. Mar. Apr. May 
2 1 1 1 1 Change 
1928. 99 99 99 99 99 on 
1927. 96 97 96 97 97 +1 
1926. 93 94 94 94 95 +2 
1925. 91 91 91 91 92 ol 
1924. 87 88 87 88 88 +1 
1923. 89 88 87 86 87 -2 
see... Be 86 86 88 89 +5 
AAA 


Market Valuations 


F a disappointing start, the first 
week of the new year closed with a 
spurt in market prices. This belated 
improvement was not sufficient to erase 
the early losses and the week of December 
30-January 6 added another loss to the 
uninterrupted succession of many weeks 
past, according to Tue Financrau Wor.D 
Index on page 3, which records a drop of 
$60 millions in stock market values. For 
the market to act in this manner is most 
unusual; former years showed an almost 
dependable improvement in January after 
low prices had been reached in the last 
month of the old year. The low prices 
of 1930, touched on December 16, were 
not again broken until April 25, 1931. 
The low of December 23, 1929, was not 
violated until June 18, 1930. Practically 
a double bottom was made on December 
17 and 28, 1931, but we had to wait only 
until the second trading day of the new 
year to find a new low strata reached. If 
in its contrasting characteristics this 
year’s inauspicious start betokens better 
things to come, this action can readily be 
forgiven and forgotten in facing the 
brighter outlook. Brokers’ loans were 
reduced another $143 millions during 
December, bringing the loan account 
down to $587 millions, the lowest figure 
on record. A year ago these loans were 
$1,894 millions and at the September, 
1929, peak were $8,549 millions. This 
has reduced the ratio of loans to stock 
values to 2.20 per cent, another new low 
record. The turnover in stocks during 
the week was at a slow pace, amounting 
to only 3.13 per cent of the total listed 
shares. Official valuation, January 1, 
1932, was $26.7 billions. 
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WHAT LIES AHEAD? 


In casting about for signs of what 1932 is likely to produce, the influences which 
exerted such disastrous effects on 1931 and which the New Year inherits, and can i 
not ignore, are factors which must be considered and analyzed. 


By LOUIS GUENTHER 
Publisher, Financia WorLD 


not readily discernible, for the months ahead are en- 

shrouded in uncertainties remaining as a heritage of 
1931. In previous and more normal years, less difficulty was 
confronted in reading the trend of developments, for a certain 
dependence could be placed on current trade indices and past 
precedents dealing with the broad economic fundamentals, and 
their influence on the future served as a reliable guide. 

But this year the forecaster finds his task much more com- 
plicated in the light of the events that are now chronological 
history. They present a drab picture of blasted hopes. Instead 
of those developments providing a clear basis for measuring the 
prospects, they proved the reverse by upsetting all barometric 
records and nullified all past precedents as indicators of the 
future. The only definite conclusion the forecaster can extract 
from the coming year is that it confronts the paramount 
necessity of removing from its orbit the obstacles now standing 
in its way before it can be assumed that business can move 
forward instead of slipping back further. 

Hence, we can accept the fact that the task to which the new 
year is committed is the work of reconstruction. On how the 
country rises to this obligation will largely hinge its measure of 
recovery in the next twelve months. We are now in a position 
described in political circles as repairing our broken fences, of 
which the past year has left us plenty which need mending. 


AV not rea year lies ahead. What it will unfold to us is 


A Vicious Circle of Entanglements 


Those impaired fences have collectively formed a vicious 
circle in which we find ourselves entangled, and until we suc- 
ceed in breaking it, we can not expect to free industry and trade 
from its strangling tentacles. Somehow and in some manner, 
America must find a way out and it will do so when it marshals 
to its assistance all of its creative energies. It has done so 
before and will do it again. 

To get a clear concept of the importance of this job of recon- 
struction it behooves us first to consider how seriously our 
economic foundation has been 


and institutions, for they comprise the consuming power of 
the nation. 

Gut of this vacuum in our purchasing power has emerged that 
subnormal psychological condition which culminated in the 
hysteria of fear so noticeable in the latter part of 1931 and which 
usually marks the peak of a panic, resulting in bank runs and 
the hoarding of currency. It is estimated that this phase of 
the after-effects of impairment of confidence has withdrawn 
more than $3 billions of capital from circulation, and which 
is now either tied up in frozen bank deposits or is hoarded in 
safety deposit boxes. 

Impaled likewise on this hook is unemployment, not only of 
labor but also capital. This excessive idleness must be cor- 
rected; jobs must be restored to the workers and farmers must 
be assisted during the current credit strain. 


The European Crisis and Its Influence 


In addition to those problems in our internal affairs, there 
hangs over us as a threatening cloud—the European crisis— 
which had its origin in Germany and of which we had the first 
intimation last summer when it became known she was unable 
to meet her short term credits and reparation payments. That 
spark started a devastating flame which quickly spread over 
other Continental countries and from which even that citadel 
of financial strength, Great Britain, could not escape. It hit 
her so hard that she was forced off the gold standard. That 
unfavorable turn of events in Europe precipitated upon us a 
stream of foreign liquidation of our securities, which our 
markets, already seriously undermined by the lack of buying 
demand, were unable to absorb without suffering the collapse 
of values which we have since witnessed. 

Another unfavorable factor emanating from the European 
economic collapse is the unstable state of foreign exchange, 
which directly affects our export trade. We may contend that 
we are not wholly dependent upon what we sell to other 
nations; nevertheless we are drawn into this sphere of influence 

by the $30 billions of Ameri- 


shaken by that vicious circle 
and then attempt to appraise 
the adverse factors contribut- 
ing to it. To arrive at an in- 
telligent study of the facts we 
should array them in our 
minds in the order of their 
importance, for by this 
method we can draw some 
rational inference as to 
whether they will continue to 
operate unfavorably against 
trade and further mar the 
prospect of recuperation in 
the coming year. 

To begin with, we must 
deal with the state of con- 
fidence. We find it at a very 
low ebb, and for any compar- 
ison of a similar condition we 
would have to go back as far 
as 1893. Our purchasing 
power has dwindled 25 per 
cent to as much as 50 per cent 
from its normal volume and EX, | 
every type of buyer is af- MAY: \ BE 
fected: farmer, worker, and 
tradespeople, as well as the 
capitalistic class represented 
by investors, whether they 
hold bonds, mortgages, or 
equities, and include the 
banks, insurance companies, 
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can capital invested abroad, 
and any impairment of those 
investments is reflected in our 
balance of trade, since a 
shrinkage in capital return 
exerts the same result as a 
decline in the sale of goods. 
Any relief or mitigation of 
this condition would be con- 
sidered a constructive step. 
Inasmuch as this critical 
emergency can not be much 
longer prolonged without in- 
volving Europe in an eco- 
nomic smash, it may reason- 
ably be expected that its 
termination one way or the 
other will be witnessed before 
many months pass and on 
its results will largely rest 
our own reaction to it. What- 
ever the outcome, a certain 
measure of relief would ensue 
from the removal of this un- 
certainty. 
WW Tie A few of the remaining 
obstacles which we face in- | 
elude our political outlook, 
which remains confused; fur- 
ther dividend omissions; the 
need of and possible re- 
adjustment in our high tariffs; 
(Please turn to page 25) 
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Changes the Banking 


Both the exigencies of the present depression and the fundamental defects in our 
banking system are commanding the attention of our legislators. 
banking legislation is being framed, which will probably result in some important 
changes in banking practise in 1932. 


HE year 1932 is almost certain to 

be one of notable changes in Amer- 

ican banking practise, since major 
changes in the banking law are clearly 
indicated by the present trend of events. 
The events of the past few years have 
brought out very clearly certain funda- 
mental weaknesses in our banking system, 
of which the most important are prob- 
ably the competition between national 
banks and state banks, and the lack of 
proper recognition of the importance of 
security loans in our banking machinery. 
The alarming number of bank failures 
(2,342 in the 12 months ended October 
31, 1931) has caused some eminent 
authorities to question the soundness of 
unit banking as practised in this country. 
The depression has brought up many 
special problems of an emergency nature, 
as well as emphasizing the fundamental 
weaknesses. The result will doubtless be 
important changes in the laws governing 
the operations of both the Federal Reserve 
Banks and their member banks. 


Mr. Pole’s Recommendations 


The 1931 annual report of Comptroller 
of the Currency Pole contains, among 
other interesting recommendations, a 
repetition of his recommendation made 
in two previous reports that national 
banks be permitted to operate branches 
in ‘‘trade areas’ surrounding the com- 
mercial centers in which they are located. 
Mr. Pole has long been a proponent of 
limited branch banking for this country, 
and he states in his 1931 report that ‘‘the 
economic developments of the past 12 
months have given no occasion for altera- 
tion of the substance of those recom- 
mendations, but have rather created a 
more urgent necessity for the proposed 
legislation.”” It must be admitted that 
the very heavy mortality among small 
country banks in 1930 and 1931 has 
materially strengthened Mr. Pole’s case, 
particularly when comparison is made 
with Canada, where a small number of 
large banks conduct the entire banking 
business of the country through extensive 
branch systems. The strength of these 
large branch banking systems has been 
demonstrated by the absence of failures 
or other untoward developments, in spite 
of the fact that economic conditions have 
been quite as unfavorable as those pre- 
vailing in this country. 

Mr. Pole’s advocacy of branch banking 
in trade areas has many supporters, in- 
cluding Secretary of the Treasury Mellon, 
who seconded the recommendation in his 
1931 report to Congress. It appears very 
likely that limited branch banking will 
come in time, but this is not one of the 
measures which seems likely to be adopted 
in 1932, in view of the fact that the op- 
position from state bankers and others is 
so strong. State banks would be at a 
disadvantage if the trade area idea should 
be adopted for national banks, for, in 


many instances, the trade areas would _ 
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cross state lines, while no state charter 
could empower a bank to conduct a bank- 
ing business in another state. The 
subject is a highly interesting one, and 
it will probably become an increasingly 
important field of discussion over the 
next few years. 

Some of the Comptroller’s other rec- 
ommendations are of a nature which 
suggests probable enactment in 1932. 
Two recommendations of a previous 
report are repeated, i.e., that the Comp- 
troller of the Currency be given author- 
ity to examine security or investment 
companies affiliated with national banks, 
and that laws be enacted making it a 
criminal offense to circulate, with intent 
to deceive, rumors as to the insolvency 
or unsound financial conditions of any 
Federal Reserve member bank. The 
first recommendation is one of major 
importance, and has strong support by 
members of both houses of Congress who 
feel that the operations of security 
affiliates of national banks over the past 
few years have not been entirely credit- 
able, and have, in some instances, tended 
to weaken the banking structure. Some 
legislators would go considerably beyond 
Mr. Pole’s recommendations and forbid 
national banks to carry on a security 
business through affiliates. In this con- 
nection, it is interesting that a number 
of important eastern banks have recently 
discontinued their security affiliates. How- 
ever, most of these were state banks, and 
some of the largest security companies 
in the East are affiliates of national banks. 

An interesting recommendation of Mr. 
Pole is one which is intended to facilitate 
the operations of the National Credit 
Corporation, recently formed by banking 


ing brokers’ and other security loans. 


Important 


associations throughout the country fo 
the purpose of aiding non-liquid banks 
having sound but non-rediscountabl 
assets. Under the present banking lay, 
a national bank can not become ip. 
debted to an amount in excess of its 
capital, except for certain purposes given 
in amendments to the act. Mr. Pol 
proposes that liabilities created by par. 
ticipation in loans from the National 
Credit Corporation also be excepted. 

The most radical recommendation jy 
the Comptroller’s report is that ‘‘the 
power to remove officers or directors of 
national banking institutions who have 
persistently violated the law or who con. 
tinue unsafe and unsound practices,” 
regardless of warnings given, be conferred 
upon a board composed of the Secretary 
of the Treasury, the Governor of the 
Federal Reserve Board, and the Comp. 
troller of the Currency. Mr. Pole points 
out that, where repeated warnings are dis- 
regarded, ‘‘the only final action left to 
the Comptroller is a suit for forfeiture of 
the charter of the corporation, which of 
course must necessarily bring about th; 
very result which he is trying to avoig 
the closing of the bank.” Although they 
seems to be much merit in the Comp- 
troller’s contention, considerable disagree- 
ment will always remain as to what con- 
stitutes ‘‘unsafe and unsound practices,’ 
and this makes it seem rather unlikely 
that such far-reaching powers will be 
given to any governmental board. 


The New Banking Bill 


A subcommittee of the Senate Commit- 
tee on Banking and Currency has been, 
for some months, conducting an extensive 
investigation into many different phases 
of present day banking, and it is expected 
that a new banking bill, based upon its 
findings, will be presented in the near 
future. Senator Glass, the chairman of 
this committee, and one of the authors of 
the Federal Reserve Act, has been mainly 
concerned with the use of Federal Re- 
serve Bank credit for speculative pur- 
poses, and the new bill is expected to 
contain measures intended to make this 
impossible, or at least more difficult in 
the future. It is not yet definitely known 
what other provisions the Glass bill will 
contain, but it is believed that there will 
be something in the way of regulation of 
operations of security affiliates, along the 
lines suggested by Comptroller Pole, and 
also stringent new regulations covering 
the activities of member banks in grant- 


The committee has been so severe in its 
censure of brokers’ loans for the account 
of “others,” i.e., individuals, corporations, 
non-member banks, etc., and the results 
of rapid expansion of such loans during 
the bull market, that it would not be sur- 
prising if the bill should contain a com- 
plete prohibition of such activities by 
member banks. In this connection it is 

(Please turn to page 28) 
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Selected Low Priced Stocks 


The ravaging depreciation of security values has reduced more than half of the 
stocks on the New York Stock Exchange to the “low priced” class, selling below 


twelve dollars a share. 


With the widest field of selection ever offered in this 


class, it follows that the keenest discrimination is needed in choosing an attractive 
and promising list. If historical precedent is to be repeated, the greatest profit 
possibilities are to be found in this group. How to select them—and the selection. 


S WE enter the year 1932 it is only 
natural that investors should be 
seeking the most fertile field of 

investment to restore the lost fortunes of 
the past few years and in their search 
straining to place remaining funds where 
they will go the farthest and offer the 
most promising possibilities. It was only 
a little more than two years ago, in Sep- 
tember, 1929, that the bulk of securities 
were in the high-priced class and generally 
favored as such. There were then only 
eighty stocks selling for less than $12 a 
share. By November 13, 1929, there were 
177 issues selling below that figure. On 
December 16, 1930, some 330 stocks sold 
in the low price ranges, and by June lI, 
1931, a total of 425 securities were avail- 
able in this price class. At the start of 
1932 more than half of the 1,281 listed 
issues, or to be exact, 693, had fallen to 
or below $12 a share. Many of them had 
commanded former prices of well above 
$100 a share. As against the eighty 

w priced stocks of September, 1929, 

ere are now more than that selling for 
ess than $1 a share, as shown in the 
tabulation to the right above. 


Majority in Low Priced Class 


Finding this wider range of selection, 
we are repeating the historical record of 
low priced stocks of earlier depressions, 
presented here six months ago. This 
compilation, shown at the bottom of the 
page, clearly establishes the opportuni- 


ties ordinarily made available to small: 


investment funds. Tracing the history of 
the past major depressions and comparing 
them with the present one shows that 
never before were there so many stocks 
selling in the low price brackets. In the 
depressions of 1896, 1907, 1914 and 1921, 
an average of 23.60 per cent of all listed 
stocks sold at $12 a share or less. As of 


By WILLIAM J. HEALY 


January 1, 1932, there were 54.10 per cent 
of the listed issues selling in this class. 
This was not only the greatest percentage 
of total, but because of the increased 
listings it represented the largest number 
of stocks (693) ever to sell at such low 


Stocks Selling Under $12 a Share 
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prices. The average price of such stocks 
in the past four depressions was $6.75 a 
share. In three years they had advanced 
to an average price of $24.18 a share, 
multiplying their lows 3.45 times. The 
list of low priced stocks on January 1 
averaged $4.00 a share, giving further 


testimony to the severity of this recession. 


What, then, are the chances of to-day’s 
low priced stocks duplicating the record 
of such issues in past depressions? It 
must first be understood that the appre- 
ciation recorded took place in ‘‘all’’ low 
priced stocks. No attempt has been made 
to differentiate among the various classes 
or groups, or to single out only those 
showing the most favorable history. The 
statistics are all inclusive and they elimi- 
nate any bias, prejudice or favoritism as 
a factor of choice. It seems fair to 


assume that the duplication of the profits 
of 245 per cent is a reasonable possibility 
in a list of stocks selected from among the 
many now selling at such low figures. 

In current markets it is not unusual to 
find many of these low priced stocks sell- 
ing below book value and in some cases 
below the actual cash resources held by 
the companies in their treasuries. These 
facts can not be overlooked in determining 
the true value of the respective low priced 
securities. The prolongation of the busi- 
ness depression has brought many com- 
panies to the end of their rope. Cash 
reserves have been eaten into and bank 
loans have in some cases supplanted a 
liquid position. It is surprising to find 
that there have not been more casualties 
than already have occurred as a result 
of these extreme conditions. It reflects 
to an unusual degree the foresight of 
executives in strengthening financial posi- 
tions to withstand this most rigorous test. 
To their credit it can be said that all 
things being equal, some of them are 
making a much better comparative earn- 
ings showing than the leaders in their field. 


Meeting the Test 


In making our selection from among 
the variety of stocks available, the same 
tests will be applied as were used in our 
study of six months ago, when twenty-five 
of the low priced stocks were presented 
as suggesting attractiveness over the 
established three year pull. This group 
is reproduced as a.supplement to the 
present list in that these securities allow 
a collective speculative position to be 
established at the average low price of 
$4.33 a share currently. These stocks, 
together with average earnings of the 
four years from 1926 to 1929, are shown 
on page 30. 

(Please turn to page 30) 


LOW PRICED STOCKS VS. LEADING 


ISSUES 


Number Issues listed on New York Stock Exchange....... 
Number Stocks selling under $12........... 
Percentage of ‘‘$12 stocks’’ tototal.......... 
Average price of stocks under $12........... 
Average price ‘‘$12 stocks’’ after 3 years.... 
Times increase after 3 years...........ee00. 
Percentage increase after 3 years........... 
Average price 50 leading issues............. 
50 leading issues after 3 years.............- 
Times increase 50 leaders after 3 years...... 
Per cent increase 50 leaders after 3 years.... 
Cost 250 shares stocks under $12............ 
Value 250 shares after 3 years............... 
Profit ‘‘$12 stocks’’ after 3 years............ 
Same capitalinvested in leading stocks would givein shares 25 31 
Value of leaders after 3 years.............. 
Profit on leading stocks after 3 years........ 
Excess Profit in low priced stocks.......... 


1896 1907 1914 1921 ¥*1932 _ Average 
270 317 382 597 1,281 569 
58 56 40 93 693 188 
23.60 17.60 10.50 15.60 54.10 24.28 
eeccceccccccce 7.50 7.00 6.75 6.87 4.00 6.42 
23.62 26.00 24.50 22.62 (13.80) 24.18 
3.15 3.71 3.63 3.30 (3.45) 3.45 
215.00 % 271.40% 262.90 % 229.10 % (245 %) 244.60% 
75.25 56.70 65.00 42.00 (46.11) 57.01 
119.00 106.00 101.00 77.00 (78.84) 96.37 
1.58 1.87 1.55 1.83 (1.71) 1.71 
58.10% 87.00 % 55.40% 83.30% (71.00%) 71.00% 
$1,875.00 $1,750.00 $1,687.00 $1,717.00 ($1,000.00) $1,606.00 
$5,906.00 $6,492.00 $6,124.00 $5,666.00 ($3,450.00) $5,528.00 
$4,031.00 $4,742.00 $4,437.00 $3,949.00 ($2,450.00) $3,922.00 
26 41 (21) 29 
et Tee $2,975.00 $3,286.00 $2,626.00 $3,157.00 ($1,605.64) $2,730.00 
$1,100.00 $1,536.00 $ 939.00 $1,440.00 ($605.64) $1,124.00 
$2,931.00 $3,206.00 $3,498.00 $2,509.00 ($1,844.00) $2,797.00 


*As of Jan. 1, 1932. Figures in parentheses are estimates based on averages of 1896-1907-1914-1921 periods. 
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REVIEW AND FORECASTO 


Aviation 


Producers of air- 
craft were forced 
further to curtail 
activities during the 
year just closed, 
sales of airplanes for commercial purposes 
declining some 40 per cent below 1930 
levels. Production during the first 9 
months of the year amounted to 2,321 
planes as compared with 2,710 in the 
corresponding previous interval, a decline 
of about 14 per cent. Although a total of 
297 companies or individuals were identi- 
fied with the manufacturing branch of the 
industry during the year, the unsatisfac- 
tory results induced a large number to 
suspend operations and this trend will 
likely be continued during the present 
year. Orders from the Army and Navy 
have been a sustaining factor until re- 
cently, but less must be expected from this 
source during the present year due to 
reduced governmental appropriations for 
the expansion and maintenance of Army 
and Navy air forces. Although the 
major manufacturing units have failed to 
establish a favorable trend in earnings, 
they have, in the main, been able to 
maintain satisfactory working capital 
positions and appear to be in condition 
to weather a longer period of curtailed 
activity. 

The transport division of the industry 
continues to report expanding air mail 
poundage and passenger traffic, a trend 
which has not been arrested during the 
past several years. Although few trans- 
port companies have been able to operate 
at a profit, expanding traffic and greater 
efficiency in operation are gradually 
reducing losses suffered by these com- 
panies. The potentialities in this field 
are large and in view of the very definite 
up-trend in passenger traffic and expan- 
sion in air mail poundage, it appears to be 
but a question of time before the more 
firmly entrenched companies have estab- 
lished themselves on a sound earnings 
basis. 


Steel 


Reflecting the re- 
stricted demand 
from general indus- 
try for basic raw 
materials, the steel 
industry operated at substantially lower 
levels in 1931 than in 1930. Output of 
steel ingots for the year was approxi- 
mately 25 million tons, a decline of 36 per 
cent from 1930 and the smallest total since 
1921, 
19.2 million tons. Operations for the 
year averaged only 38 per cent of indi- 
eated capacity, compared with the 37 
per cent registered in 1921. The auto- 
motive, railroad and new construction 
industries, the three largest consumers of 
steel, were all suffering from substantially 
reduced operations, and there were no 
exceptional requirements from other 
sources to compensate the steel makers 


for their tonnage losses in these categories. 
From the point of view of volume of busi- 
ness the steel companies were obviously 
severely handicapped in their efforts to 
salvage any profits. 

They were, indeed, not much better off 
with respect to the other important factor 
determining earnings, namely margin of 
profit. Although finished steel prices 
held quite well compared to many com- 
modity prices, falling only about 2 per 
cent during the year, the shrinking vol- 
ume of operations nullified all efforts to 
reduce costs through greater efficiency; 
and practically all companies made ex- 
ceedingly poor comparisons with 1930, 
and many showed actual deficits. 

Steel is so fundamental a part of the 
economie fabric that any forecast of its 
general trend partakes of the nature of a 
prediction as to the general course of busi- 
ness. The automotive industry is antici- 
pating a sizable spring pick-up and hopes 
for a moderate gain in volume for 1932 as 
a whole. Solution of the railroad wage 
problem would perhaps stimulate release 
of steel orders that have been delayed, 
but any substantial recovery in railroad 
buying must wait upon recovery in freight 
traffic. The new construction industry 
will probably contribute to a spring rise 
in steel orders, but no assurance of more 
substantial gains from this source can be 
given. Steel will benefit from whatever 
general business recovery takes place, 
and at its present low base appears to 
be facing favorable long term pros- 
pects. 


Index to Industries 


when production amounted to | 


Page 
Air Transport (see Aviation)............. 8 
8 
Automobile (see Motors)............... 
Building (see New Construction) ........ 20 
Chain Stores (see Merchandisers)... .... . 24 
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igars (see To! 22 
Cigarettes (see Tobaccos)... ............ 
Clothing Stores (see Merchandisers)... ... 24 
Construction (see New Construction) .. . 20 
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Department Stores (see Merchandisers)... 24 
Drug Stores (see Merchandisers).......... 24 
Electrical Equipment................... 9 
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Motion Pictures (see Amusements) ....... 24 
ilway Equipments...................- 
Real Estate (see New Construction)... ... 20 
Restaurants (see Merchandisers).......... 24 
Shoe Stores (see Merchandisers).......... 24 
23 
Telephone (see Utilities)................. 9 
Theaters (see Amusements).............. 24 
Trucks (gee Motors).................... ® 
23 


Motors 


Production of 
motor vehicles in 
this country and 
Canada in 1931 
amounted to ap- 
proximately 2.4 million units as ecom- 
pared with 3.5 million in 1930 and 56 
million in the peak year 1929. Total 
registrations at the end of last year, for 
the first time in the history of the indus. 
try, showed a decline from the previous 
year, indicating curtailed demands from 
the replacement field. As replacement 
sales might normally have been expected 
to approximate 3 million units last year, 
it is evident that a large number of 
automobile customers have either aban- 
doned their cars or are attempting to pro- 
long their serviceability by parts replace- 
ment. This policy may be attributed to 
negative consumer psychology engen- 
dered by the depression and should be 
largely dissipated by a general improve- 
ment in economic conditions. 

Motor manufacturers are looking to the 
new year with considerable optimism. 
The usual lines of new models have made 
their appearance and some notable price 
reductions have been placed in effect. 
There appears to be a determined effort 
on the part of a large number of producers 
to obtain a portion of the business in 
the low priced field and 1932 is expected 
to witness further trends in this direction 
at the expense of the medium and high 
priced divisions. Factory inventories 
have been steadily reduced during the 
past 12 months and dealers’ stocks of 
saleable cars are below normal for this 
period of the year. Wage reductions and 
declining costs of raw material are among 
the factors which may place the manv- 
facturers in a position to show better 
operating results in 1932. Although 
truck producers are favorably situated 
to take advantage of any improvement in 
demand, recovery in this business is 
likely to be delayed somewhat by con- 
tinued curtailment in new construction. 


Automobile 
Accessories 


A large number of 
accessory compa- 
nies have succeeded 
in building up chan- 
nels of distribution 


for replacement business among the 


retail trade, but volume production, so 
essential to satisfactory profit margins, is 
still dependent to a considerable extent 
upon original equipment business. Earn- 
ings of these companies, accordingly, are 
likely to be unimpressive for the greater 
part of the year. The exception to this is 


to be found in such companies as Bendix, 


Bohn Aluminum, Borg-Warner and Elec- 
trie Auto-Lite, all of which have placed 
themselves in line for increased profits, 
through the introduction of mechanical 
innovations which have proved accept- 
able to manufacturers. 
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LEADING INDUSTRIES 


Utilities 


Operations and 
i earnings of all four 


Kj major public utility 
groups have been 
running moderately 

below 1930 levels during the past several 

months in sympathy with general busi- 
ness conditions, Traction and natural 
gas enterprises have suffered the largest 
proportionate declines in earnings due 
to factors peculiar to these divisions of 
the industry, while more favorable re- 
sults, by comparison, have been obtained 
by the telephone and electric divisions. 

The telephone industry closed the year 

1931 with a loss of about 1 per cent in 

the number of telephones in use, although 

a rather sharp shrinkage in toll line 

business has resulted in a further reduc- 

tion in revenues, a condition which is 
likely to prevail until an improvement 
in general business gets under way. 

Sales of electric energy have been run- 

ning about 4 per cent behind the same 

period of one year ago, while net earnings 
of a majority of electric utilities have 
declined on an average of about 10 per 
eent. An encouraging feature of recent 

developments in this field has been a 

steady improvement in the consump- 

tion of electricity in New England. 

Political agitation continues for more 
stringent utility control, and the subject 
appears destined to come up for discus- 
sion before the present Congress. Actual 
developments are not expected to have 
any serious effect upon earnings, but 
Congressional discussion or investigation 
is never a factor which increases invest- 
ment popularity. 

The electric and gas utilities have con- 
siderably increased electric generating 
and gas distribution facilities during the 
past year and present physical properties 
are more than ample to care for sub- 
normal demands. Construction budgets 
of nearly all utility companies for 1932 are 
considerably smaller than last year and 
it appears that those companies identified 
with the field of public utility construc- 
tion and finance face an indeterminate 
term of curtailed operations and profits. 


Coppers 


The past year 
pointedly demon- 
strated the inade- 
quacy of the No- 
vember, 1930, cur- 
tailment agreement of the world copper 
producers, in the face of further business 
decline instead of the recovery for which 
hope had been entertained. During the 
year stocks of the refined metal rose al- 
most without interruption from 367,000 
tons to a new all time peak which can only 
be guessed at over 550,000 tons, since 
last fall the producers abandoned the 
publication of their statistics. The do- 
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mestic price dropped from 9.8 cents a 
pound in January, 1931, to an all time 
low of 614 cents early in December, and 
recovered moderately before the year- 
end upon news of agreement on further 
drastic curtailment of output and a re- 
vision of the marketing arrangements of 
Copper Exporters, Inc. 

The average price of the metal for the 
year was about 8 cents a pound, a de- 
cline of 38 per cent from the 1930 average 
price of 13 cents, and of 56 per cent from 
the 1929 average of 18 cents. This 
drastic price deflation, together with an 
indicated reduction in demand of about 
25 per cent from 1930 and 45 per cent 
from 1929, has obviously placed almost 
all producers upon an unprofitable oper- 
ating basis. This had been reflected in 
ever dropping security prices and whole- 
sale dividend reductions and omissions. 

The new curtailment agreement which 
will reduce world output to around 80,000 
tons a month will correct the balance of 
supply and demand for the immediate 
future, as did the agreement of No- 
vember, 1930, but will not be proof 
against further shrinkage in demand 
which would attend further general de- 
cline in business. 

Thus the outlook for the coming year 
depends primarily upon the course of the 
so-called business cycle, and perhaps 
the point in the depression has been 
reached where some measure of recovery 
would not appear unreasonable. In 
such case the copper industry will find 
its burdensome stocks slowly decreasing 
as demand strengthens, and may once 
again begin to show some measure of 
profits on its operations. 


Fertilizers 


With farm pur- 
chasing power at a 
low level it is un- 
likely that any sub- 
stantial improve- 
ment in the demand for fertilizers will 
become apparent in the near future. 
Close correlation exists between the ex- 
penditures for plant foods and the money 
received from the preceding year’s harvest, 
and with the latter at the lowest level in 
a number of years, little improvement in 
fertilizer sales can be anticipated. Pro- 
ducers have the benefit of lower pro- 
duction costs and lower selling prices 
should partly offset the reduced ex- 
penditures. The past year has witnessed 
an increase in stocks on hand which, 
coupled with the decline in demand, led 
to widespread price cutting in the effort 
to stimulate sales. Such action has fur- 
ther restricted profit margins and the 
extreme competitive conditions prevailing 
in the industry are-likely to further mili- 
tate against any early profit expansion. 
While securities in this group have been 
deflated to very low levels, the unfavor- 
able outlook ‘would seem to indicate that 
better possibilities of an earlier recovery 
would be found elsewhere. 


Electrical 
Equipment 


Profits of  elec- 
trical manufactur- 
ers for the year 1931 
were materially re- 
stricted, the major- 
ity of companies having been able to 
show little or no profit available for their 
equity shares. Declining demand for 
heavy equipment, both in domestic and 
foreign markets, has been the primary 
cause for curtailed operations of electrical 
equipment producers; those companies 
which succeeded in operating in the black 
did so largely by effecting heavy reductions 
in operating expenses. Sales of electrical 
equipment in 1931 declined approxi- 
mately 25 per cent below 1930 results 
and, while it appears that sales volume in 
1932 will make a more favorable com- 
parison with those of the year just closed, 
returns for the current quarter are indi- 
eated at levels considerably below the 
corresponding period of last year. 

The trend in the electrification of rail- 
roads has been temporarily halted, due 
to the declining earnings of the carriers 
and the difficulty which they face in 
raising new capital. It appears likely that 
bookings of heavy equipment by these 
customers will be delayed for some time. 
Construction budgets of the great major- 
ity of public utility companies for 1932 
have been sharply reduced and as produc- 
tion and distribution facilities of these 
companies are, in the main, more than 
adequate to care for present demands, 
electrical equipment purchases for the 
utility account over the near term future 
are not likely to be of more than moderate 
proportions. Because of these factors, 
which may be carried over into the initial 
stages of general recovery in business, it 
appears that improvement in operations 
and profits of the electrical equipment 
manufacturers will necessarily be slow. 


Railroads 


There has been so 
much public discus- 
sion of the very un- 
favorable record of 
the American rail- 
roads in 1931 that it does not seem neces- 
sary to dwell at length upon this phase of 
the situation, although, a few statistics 
may beinorder. For the first ten months 
of 1931, the net operating income of the 
171 Class I railroads showed a decline 
of 38.9 per cent as compared with the cor- 
responding period of 1930, and the rate 
of return per annum on the property in- 
vestment was 2.05 per cent, as compared 
with 3.43 in 1930, and the rate of 534 per 
cent fixed by the Interstate Commerce 
Commission as a ‘“‘fair return.’ Accord- 
ing to current indications, the figures 
given above will be approximately the 
same in the final comparative record for 

(Please turn to page 20) 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 


THE WEEK IN BONDS 


Jan. Feb. Mar. Apr. May June July Aug. Sep. Oct. Nov. Dec. 
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New Offerings 


of the extremely abnormal condi- 

tions which prevailed in the bond 
market in 1931, can be found than the 
letter addressed by the Comptroller of 
the Currency to all national banks 
shortly before the close of the year, 
notifying them of the official attitude 
toward the valuation of bond holdings 
in year-end statements of condition. 
This letter contained a ruling, which had 
previously been communicated informally 
by national bank examiners, to the ef- 
fect that bonds having the higher ratings 
of recognized statistical organizations 
need not be marked down to market 
value, but could be carried at cost. The 
insurance commissioners of most states 
have issued similar rulings in respect 
to the bonds held by insurance companies 
within their jurisdiction. This official 
recognition of the fact that most bonds 
are currently quoted at prices far below 
intrinsic values is one of the extraordinary 
results of a year of almost unparalleled 
bond market conditions, amounting al- 
most to complete demoralization at 
various times during 1931. 

Subject to short lived intermediate 
recoveries, the trend in bond prices was 
downward throughout almost the entire 
year. However, comparatively little 
ground was lost in the first six months; 
the extreme depreciation was recorded in 
the last half, and the rate of decline was 
accelerated in November and December. 


Pratt's no more striking evidence 


Edited by GEORGE H. DIMON 


The year’s lowest prices were recorded 
around the middle of December, following 
which there was a moderate rally in the 
last two weeks of the year. While not 
all bonds penetrated their lows of the 
post-war depression years 1920 and 
1921, the last period when bond market 
conditions were comparable to those 
prevailing in 1931, the averages show 
the general level of bond prices at the 
lowest point since pre-war days. 

This discouraging market history must 
be considered as fundamentally the re- 
sult of the widespread ‘‘confidence 
_erisis”” which became acute in the last 
half of 1931. With institutions and indi- 
viduals striving for the highest possible 
degree of liquidity, the usual supports 
for the bond market were largely with- 
drawn, and even moderate liquidation 
brought sharp price declines. What few 
buyers there were realized that they 
could name their own prices and bide 
their time, and that the bonds would, in 
most cases, eventually come to them at 
the prices named. Debenture bonds 
and junior mortgage liens were particu- 
larly hard hit, but in spite of the fact 
that lien priorities were examined more 
closely than for many years, even 
senior mortgages of strong companies 
suffered in the general decline. United 
States Government bonds slumped badly, 
largely because of the threats of huge 
* new issues in 1932 to cover the Treasury 
deficit and large special appropriations. 
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The extremely unfavorable domestic 
banking situation in 1931 has had more 
to do with the demoralized condition of 
the bond market than any other one 
factor. The commercial banks are 
normally the bond market’s best support, 
but they were sellers on balance in 1931. 
Holdings of failed banks were liquidated, 
and many sound banks in practically all 
sections of the country found it ad- 
visable to convert part of their holdings 
of corporation bonds into cash or govern- 
ment bonds in order to be prepared for 
runs which a highly nervous public 
might start at any time. 

This situation naturally led to a sharp 
contraction in the volume of new security 
offerings, which totaled about $2.2 
billions in 1931 (exclusive of municipal 
issues), which compares with new flota- 
tions amounting to more than $5 billions 
in 1930. The demand for high grade 
municipal bonds held up well in the first 
half of the year, but even the municipal 
market became more or less demoralized 
in the last few months of 1931. 

Looking to the future, it would seem 
that the steps now being taken to im- 
prove the domestic banking situation 
hold forth considerable promise of restora- 
tion of more normal conditions in the 
bond market in 1932. However, it does 
not seem likely that any sustained ad- 
vance in bond prices will be witnessed 
until there is a general improvement in 
business conditions. 


BONDS CALLED THIS WEEK 


(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) 


Name of Issue 


Cordoba (Argentine) Prov. of.................- oe se 
Milwaukee Coke & Gas first mtge. & coll. tr. 74s..... 


Call ate 

Amount; Price Payable 
$27,500 102% Mar. 1, 1932 
Entire 104 Mar. 1, 1932 
98,000 100 Feb. 1, 1932 
24,000 102% Feb. 1, 1932 
139,500 100 Jan. 1, 1932 
Entire 101 Feb. 1, 1932 
65,000 100 eb. 1, 1932 
167,000 103 Feb. 1, 1933 
Entire 100 Ap 1, 1932 
101 Feb. 1, 1932 


40,000 


Nore: Coupon paying agents or irustees will supply complete lists of bond numbers called for redemption. 
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New Year 
Investment Portfolios 


These investment programs have been formulated to aid the investor in taking 
advantage of attractive price levels now prevailing in both the bond and stock 
markets. Diversification as to type of security and as to distribution among 
industries has been sought in each portfolio and in contemplation of the 
various combinations of them. The amounts of $5,000, $10,000, and 
$20,000 were selected so that in combination any multiple of $5,000 up to 
$35,000 would be readily possible, to meet a wide range of individual in- 
vestor requirements. These lists have been prepared for those who are 
primarily interested in satisfactory return regardless of whether or not securi- 
ties may sell somewhat lower during coming weeks. 


$5,000 INVESTMENT PROGRAM 


Unit Coupon Annual Current 
A A A A BONDS: Price Total Cost —— or Div. Return Yield 
$500 American Tel. & Tel. deb. 5s, 1960...............0008 98 $490 5 $25 5.1% 


4 4 4 PREFERRED STOCKS: 


10 shs. Union Pacific 4% 62 620 4 40 6.5 
10 shs. General Motors « 8G 800 1,420 5 50 6.2 
4 4 SEASONED COMMON STOCKS: 
1,090 
4 SPECULATIVE COMMON STOCKS: 
15 shs. Monsanto 21 315 1,285 1% 19 6.0 
Total $5,015 $349 
Return on Investment 7.0% 
| $10,000 INVESTMENT PROGRAM 
‘ Unit Coupon Annual Current 
4 4 & BONDS: Price —— Total Cost —— or Div. Return __— ‘Yield 
' $1,000 Norfolk & Western Ist consol. 4s, 1996 ............... 88 $880 4 $40 ; 4.5% 
$1,000 Hudson & Manhattan Ist & ref. 5s, 1957. ............. 82 820 5 50 ' 6.1 
$1,000 Texas Corporation conv. deb. 5s, 1944................ 73 730 on 5 50 6.8 
4 A A PREFERRED STOCKS: 
25 shs. Philadelphia Co. 6% cum. ($50 par)................5. 36 900 3 75 8.3 
100 1,000 2,650 6 60 6.0 
4 A SEASONED COMMON STOCKS: 
4 SPECULATIVE COMMON STOCKS: 
ae 10 800 1 80 10.0 
60 shs. National Power & Light...................... oeeees 14 840 2,440 1 60 7A 
; Total $10,055 $705 
Return on Investment 7.0% 
$20,000 INVESTMENT PROGRAM 
Unit Cou Annual Current 
4 4 A A BONDS: Price —— Total Cost —— or Div. Return Yield 
$2,000 Columbus Ry. Power & Et ist 1st ae. er 83 $1,660 4% $90 5.4% 
$2,000 Bethlehem Steel 1st & ref. 5s A, 1942................ : 89 1,780 5 100 5.6 
$1,500 Union Oil of Calif. 6s A, 1942 95 1,425 $4,865 6 90 6.3 
4 A A PREFERRED 
20 shs. Public Service of N. J. 6% 95 1,900 120 
20 shs. Atchison, Topeka & Santa Fe "3% rr ee 76 1,520 5 100 6.6 
20 shs. Safeway Stores 7% 78 1,560 4,980 7 140 
4 A SEASONED COMMON STOCKS: 
4 SPECULATIVE COMMON STOCKS: 
100 shs. Burroughs Adding Machine. 11 1,100 1 100 9.1 
100 shs. Socony-Vacuum....... 9 900 1 100 11.1 
Total $20,045 $1,293 
Return on Investment 6.4% 
JANUARY 13, 1932 11 
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BuLLS 


AMONG 


AND 


THE 


BEARS 


This week we quote the opinions of leading executives with respect to their industries 
The ratings “A,” “B,"” “C," “D," used in this department, are taken from THE FINANCIAL WORLD'S Appraisal of Listed Stocks 


American Radiator 4 


All that can be safely predicted about 
1932 right now is that it may rival 1931 
as a year characterized by remarkable 
hindsight. The most favorable aspect 
of the situation, in my opinion, is that we 
appear to have arrived at last at a point 
where we are sufficiently honest-minded 
as a nation to be willing to look realities 
squarely in the face. Starting from such 
a point the going should be both rapid 
and safe. 
Clarence M. Woolley, Chairman. 


American Tobacco 4 gg 


Cigarette production for the industry will 
show a slight decrease when the complete 
figures for 1931 are available. This is not 
discouraging, however, to those compa- 
nies that have faith in their products and 
that express that faith in constructive 
sales activity. A large part of that sales 
activity must be expressed in forceful 
advertising, and in 1932 the American 
Tobacco Company will continue the 
aggressive advertising policies that have 
characterized its sales efforts during the 
last few years. 
George W. Hill, President. 


Atchison 4 
In 1931 conditions in Santa Fe territory 
from an agricultural production stand- 
point were, on the whole, very favorable. 
Activity in mining, lumbering, oil pro- 
duction, building, and general manufact- 
uring, however, was much curtailed, all 
of which has resulted in a big drop in 
traffic. The outlook for next year reveals 
no radical changes in the picture so far 
as ean be discerned at this time. 
W. B. Storey, President. 


Canadian Pacific 4 bd 
Economie depression has reached its 
most pronounced stages in those coun- 
tries more highly industrialized. There- 
in lies one of the reasons why Canada 
has experienced less dislocation than 
some others and is in a better position to 
register a rapid return to normal condi- 
tions when once the world situation shows 
signs of moving toward stabilization. 
E. W. Beatty, President. 


Consolidated Gas 4 — 


The gas and electric companies in our 
group have, to some extent, felt the in- 
fluence of general business conditions. 
The curtailment of manufacturing activi- 
ties and the reduction in industrial opera- 
tions generally have, however, to a con- 
siderable extent been offset by natural 
growth in new territory and enlarged 
domestic and commercial uses of utility 
service. The fall and early winter 
months, marked by abnormally high 
temperatures, have had their effect upon 
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the heating load of the companies supply- 
ing gas and steam for heating services, 
but on the whole, as has been the case 
in the past, the combined operations of 
the group of properties have not suffered 
any marked reduction in volume of use. 
George B. Cortelyou, President. 


General Electric 4 — 
The electrical industry is in a peculiarly 
fortunate position, for even in the past 
year there has been an increased con- 
sumption of electricity in the homes, 
mainly because of the installation of a 
greater variety of electrical appliances. 
In the year, also, industrial companies 
have modernized their productive meth- 
ods, requiring new applications of elec- 
tricity. Because these things have been 
true in such a poor year as 1931, we look 
forward to 1932 and the succeeding years 
with confidence. 
Gerard Swope, President. 


General Foods 4 — 


The salesman, advertising specialist, 
research worker and purchasing agent 
will lead the attack on business depression 
during 1932. At the start of a new year a 
favorable factor is found in the very low 
food inventories. It would seem that the 
slightest buying stimulus should bring 
replenishment. General Foods, and most 
of the other companies in this field, are in 
excellent financial condition at the start 
of another year. The machinery, both of 
production and marketing, is ready; re- 
sources are ample for strenuous efforts 
for business in 1932. 
C. M. Chester, Jr., President. 


DIVIDEND MEETINGS THIS WEEK 


MONDAY, JANUARY 11 


Hamilton Bank Note Landis Machine 
Joseph Horne Seaboard Nat. Securities 
Insurance Co. of the State of — (Pfd.) 
Penna. Union Trust Co. (Md.) 
TUESDAY, JANUARY 12 
Hartéi Reliance Grain 
Nash. Chatt. & St. L. Ry. St. Louis 
, Honduras Selby Shoe 
Pacific Clay Products Tide Water Power 
& ble Wachovia Bank & Trust 
WEDNESDAY, JANUARY 13 
B City Trust Sinclair Consol. Oil (Pfd.) 
Continental Can Washington (D. C.) Loan & 
Equitable Trust (Del.) 
Roland Park Homeland (Pfd.) 
THURSDAY, JANUARY 14 
Atlantic Marconi General Cable 
Camden Fire Insurance Germantown Trust 
Dolphin Paint & Varnish Nat. Investment Shs. 
Galveston Wharf New Amsterdam Casualty 


FRIDAY, JANUARY 15 
Bangor & Aroostook R. R. May Radio & Television 
Campopell, Wyant & Cannon Security Insurance 
Cushman’s Sons Standard Corp. 
Westchester Fire Ins 


General Motors 4 “i 


To visualize the trends of any new year is 
difficult, even under ordinary circum- 
stances. With all the problems that exist 
today, with their dominating influence 
on our economic situation, any expression 
of opinion can have no basis of fact. 
It seems to me, however, that we are well 
justified in casting aside these problems, 
important as they are, and controlling, 
as they undoubtedly do, our immediate 
future, and in relying upon two far more 
fundamental facts upon which the founda- 
tion of industry is built, viz., the desire to 
possess and the willingness to work to 
possess. The mere fact that the economic 
machinery we are using to capitalize 
these fundamentals is more or less out of 
order, is inconsequential. In due course 
it will be repaired and thereby strength- 
ened. It seems to me that those thoughts, 
elementary as they are, should provide 
the strongest basis of confidence for the 
future. Alfred P. Sloan, Jr., President. 


Great Northern 4 bey 


There are no tangible facts upon which to 
base a prophecy of immediate improve- 
ment in business generally or in that of 
the railroads. My belief is that sooner or 
later, perhaps before it is fully realized, 
the depression will draw to a close. A 
feeling of confidence which would come 
with rising prices and increasing demands 
would aid in the gradual return to normal 
volume of trade and traffic. When the 
change from present pessimism will take 
place I do not know, and I do not think 
that any one else knows. 
Ralph Budd, President. 


Radio Corporation 4 “Cc” 
However unpalatable 1931 may have 
been while it was with us, the year stands 
out as a period in which much of lasting 
value was accomplished under circum- 
stances far from favorable. Scientific 
advancement is no respecter of good times 
or poor. Viewing the development laid 
at the doorstep of progress by industry 
generally during the last twelve months, 
none can doubt but that, when a world 
trade restoration does come, society and 
industry will be upon a higher plane with 
improved facilities and services. 
David Sarnoff, President. 


Standard Brands 4 “B” 


I am more hopeful for the future than I 
am distressed over the past. Sales 
trends are satisfactory, but earnings do 
not keep pace because of low prices. I 
think we have profited by the experiences 
we have had with operating problems 
in the past two years. We are better 
equipped to face 1932. I face the coming 
year with confidence and hopefulness. 
Joseph Wilshire, President. 
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Associated Gas and Electric Company 


and Subsidiaries 
(Consolidated) 


A decade of high stability and of ample earnings 
to pay interest on Associated Bonds 


Interest* and Times Earned 
Before Af 


Gross Net Underlying ter 

Year Earnings Earnings§ Pfd. Dividends Depreciation Depreciation 
1921... $ 1,560,005 $ 471,443 $ 196,910 2.39 2.10 
1922............ 2,856,419 962,079 459,838 2.09 1.82 
1923%.......... 3,477,067 1,322,327 556,823 2.37 2.05 
1924.......... 5,658,573 2,161,366 1,048,523 2.06 1.78 
1925.......... 19,451,147 7,878,303 3,876,144 . 2.03 1.76 
1926........... 29,283,288 13,761,310 7,467,324 1.84 1.62 
1927........ 35,296,741 17,032,086 8,540,616 1.99 1.79 
1928.......... 36,291,869 18,001,592 8,493,933 2.12 1.90 
1929........... 79,540,914 43,240,956 21,125,996 2.05 1.89 
1930........... 93,623,052 48,298,913 22,500,777 2.15 1.93 
Total.. $307,039,075 $153,130,375 $74,266,884 2.06 1.85 
1931f....... 92,201,405 46,820,759 23,012,896 2.03 1.73 


Provision for Balance After 


Retirement of Fixed Capital Interest* and 


Amount % of Gross Depreciation 
56,374 3.6 $ 218,159 
125,046 4.3 377,195 
179,822 5.1 585,682 
289,414 823,429 
1,036,112 5.3 2,966,047 
1,627,193 5.5 4,666,793 
1,698,731 4.8 6,792,739 
1,830,454 5.0 7,677,205 
3,371,077 4.2 18,743,883 
4,849,193 5.2 20,948,943 
$15,063,416 4.9 $63,800,075 
6,945,602 7.5 16,862,262 


Added properties are included only since dates of acquisition. 


+ 12 months ended November 30, 1931. 


§ After earnings on small interests in common stocks held by minorities. 


® Includes interest on all debt (except interest on debenture obligations convertible into stocks at Company’s option), less 
credit for interest during construction. 


Net earnings as above for the ten-year period were, before 
depreciation, 2.06 times the above interest and dividend charges 
and after depreciation, 1.85 times, on the “over-all’’ basis. 


Likewise, for the twelve months’ period ended November 30, 1931, such 
charges were earned 2.03 before, and 1.73 times, after depreciation. 


Over 90% of the gross operating revenues is derived from best classes of business :-— 


Electric and Gas operations. 


61 Broadway ee) New York 


Standard Gas & Electric 4 “B” 


Electric and gas utilities have added a 
considerable amount of generating and 
distribution facilities in the depression 
period, preparing for a time when general 
business conditions will be sufficiently 
improved for industry to take full ad- 
vantage of available service facilities. 
Throughout 1930 and 1931 every branch 
of industry searched diligently for optimis- 
lie signs with small success. In my opin- 
ion, 1932 will see an upturn, for really 
hopeful signs of underlying improvement, 
however slight, were evident in the last 
two months of 1931. 
John J. O’ Brien, President. 


Standard Oil of N. J. 4 


One of the best hopes of improving condi- 
tions in the oil industry in the future lies in 
unit development of pools. The trend is 
toward a common development of flush 
pools and this should do much to stabilize 
supply and demand. As of December 31 
there was expected to be a reduction of 
43,000,000 barrels in stocks of crude and 
petroleum products on hand, the first 
time such a reduction has taken place in a 
depression period. 
Walter C. Teagle, President. 
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U. S. Steel 4 “B” 
The steel business has had its share of 
adversity, but that does not mean the 
steel industry can not right itself. While 
I can not venture to say when we will 
emerge from this slump, there is no doubt 
that we will come out stronger and better 
than we were before. _ 
James A. Farrell, President. 


United Aircraft 4 
It is believed 1932 promises some im- 
provement over current earnings levels, 
but only in instances where organizations 


A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 
are Sound Bonds ...... 25 
Wl.... Sound Preferreds ....25 
Il. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 


have had the courage to apply drastic 
measures of economy and have sharply 
concentrated their efforts toward greater 
efficiency. No great upturn in volume 
seems imminent, but many organizations 
now find themselves well prepared and 
ready to take full advantage of new 
developments. 
F. B. Rentschler, President. 


Westinghouse Electric 
Surveying broadly the business outlook 
for 1932, it seems to me that the plans 
and economic forces now at work all tend 
toward early stabilization. The primary 
unfavorable factor still operating to retard 
business is the credit situation. On the 
other hand, credit, as represented in retail 
instalment buying, has shown a remark- 


‘ able stability and a very satisfactory 


margin of safety. Our natural resources 
and national wealth are unimpaired. 
Money is widely distributed, as is attested 
by the statements of savings banks, 
insurance companies and other invest- 
ment organizations. With the construc- 
tive cooperation and leadership available, 
gradual but sure recovery of general 
business is extremely promising. 
A. W. Robertson, Chairman. 
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International Economic Problemsof 193) 


F ANYTHING, the current depres- 
I sion has clearly and conclusively dem- 

onstrated the international inter- 
dependence of all nations of the globe. 
National aloofness and a domestic econo- 
mic policy without regard to conditions 
outside the national boundaries is a thing 
of the past, though still advocated in some 
political quarters. Consequently im- 
provement in general economic conditions 
abroad is of great importance to lasting 
recovery for the United States. With 
over $17 billions invested in foreign coun- 
tries (exclusive of the intergovernmental 
debts) as compared with claims of only $7 
billions against us, our interest in the 
welfare of our foreign debtors is clearly 
established. 

The more important politico-economic 
problems which confront the world at the 
beginning of 1932 can nearly all be traced 
to the debacle of 1914. They are the 
aftermath of the world war which, though 
ended on the battlefields in 1918, has 
been continued in the diplomatic and polit- 
ical arena until the present time and is 
by no means finished as yet. War debts, 
reparations, suspension of the gold stand- 
ard, currency unsettlements, defaults on 
foreign obligations and on the political 
chessboard the advance of Hitlerism in 
Germany, Russia’s gigantic experiment 
of the five year plan, and the military 
activities in the Far East, are the out- 
standing problems and difficulties to be 
tackled in 1932. 


Future of Reparations 


After the failure of the Young Plan a 
new “‘definite”’ settlement of the repara- 
tion question will be attempted but in the 
light of the experience of the last several 
years this thorny question cannot be 
regarded as definitely settled until the 
last annuity of a plan “voluntarily” 
aecepted by Germany is paid or the entire 
debt is cancelled. The recent conference 
of experts at Basle reached the unani- 
mous conclusion that Germany is unable 
to continue paymeats under the Young 
Plan at the end of the Hoover Morato- 
rium next July. It is now up to the poli- 
tical representatives of the interested 
governments and beneficiaries of German 
reparations to decide what steps to take 
in this tangle, which is complicated by the 
status of Germany’s private long and 
short term debts. France, the greatest 
beneficiary from reparation payments, 
maintains the theory that these obliga- 
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tions, if not conceded priority, should at 
least be treated on equal footing with 
Germany’s private foreign debts. How- 
ever, this point of view has been sternly 
opposed by the other creditors of the 
German Reich and representatives of 
interested American banks. From reports 
from European financial centers it can be 
learned that probably Germany will be 
granted a moratorium on reparations for 
two or more years. But what about war 
debts? Our European debtors strictly 
adhere to their thesis that they can pay 
war debts only if reparations are forth- 
coming from Germany. Congress has 
ratified the Hoover Moratorium with the 
restriction that no further extension 
nor revision should be considered. Conse- 
quently our debtors are likely to avail 
themselves of their right of a moratorium 
granted to them in the various debt 
settlements. But such a development 
would bring us no nearer to any definite 
solution and the uncertainty would 
remain. 


Specter of Repudiations 


From a realistic political aspect the 
situation offers the following connection 
of sequences, one leading to the other with 
iron logic. The official German govern- 
ment so far has carried out the policy of 
fulfillment, biding for time to bring about 
revision or cancellation. Hitlerism is 
steadily gaining strength and the Nazional 
Socialists are likely to enter the govern- 
ment during the current year although 
they will probably not then command an 
absolute majority. Hitler’s party plat- 
form calls for immediate repudiation of all 
reparation payments and this program is 
endorsed by the majority of Germany’s 
youth. Even if reparations should be 
maintained on a revised basis for a few 
more years, Germany’s coming genera- 
tions will not pay reparations and the 
ostrich-like refusal to face this fact and the 
assumption of the contrary is political 
foolishness. This situation is well known 
by European and American statesmen 
and politicians, though not always openly 
admitted. Consequently, if war debts are 
not revised—and Congress has refused to 
contemplate such a step—they will be 
repudiated sooner or later if reports from 
European political quarters are inter- 
preted correctly. While this may not 
happen during 1932, Congress will cer- 
tainly have to confront the problem of 
war debts again some time in the future 


and then it will be a question of how to 
collect these unenforceable claims. 

A direct consequence of last year’s 
financial crisis which swept over the 
central European nations, was the sus- 
pension of the gold standard by England, 
followed by a number of other nations, 
whose currency systems due to intimate 
trade relationship were closely tied to the 
pound sterling. Today but a few coun- 
tries on the European continent are on the 
gold standard and most of them only 
nominally. Dragged down by the fall of 
the English pound they wait for London 
to moor the aimlessly drifting pound 
again firmly to the buoy of the gold 
standard. It is not expected that the 
pound will be stabilized at its former 
parity, but in all probability at a much 
lower level. As the fate of the English 
pound was decidedly influenced by 
England’s short term engagements in 
Germany and as it is also closely con- 
nected with reparations and war debt 
payments, a definite solution of the Eng- 
lish monetary troubles depend upon a 
prior settlement of that vexing problem. 
This further emphasizes the all impor- 
tant influence of these intergovernmental 
obligations upon stability of currencies 
and maintenance of world trade. 


More Defaults Ahead? 


A showdown on this problem would 
have come much earlier if it had not been 
for the tremendous scale of our foreign 
financing, a race in which we established 
in two decades a record which took old 
England over a century to accomplish. 
However, today we are paying a heavy 
fine for our reckless driving and our speed- 
ing along that financial highway. The 
year 1931 brought default after default 
on our foreign investments and 1932 is 
likely to supplement this record. Such 
defaults are especially numerous in 
South-American issues as the heavy fall 
in raw commodity prices made it im- 
possible for those countries to obtain the 
necessary amounts of foreign exchange to 
meet their obligations. Better prices are 
the conditio sine qua non for a recovery 
of those countries from the prevailing 
depression and a restoration of their 
solvency. We have lent abroad during a 
period of high commodity prices and the 
repayment of those debts is bound to 
cause grave difficulties, as commodity 
prices have become subject to a deflation- 

(Please turn to page 29) 


THE FINANCIAL WORLD 


~ o 
Fa. 
N Ph, 
— 
EZ 
4 
SS >» LZ 
= 
= 
A = 
0 | 
4 
: 
ghee 
ON 
» 


WALL 
STREET 
CHATTER 


By a Customers’ Man 


Anticipating a Sudden 
Turn for the Better 


Groomy prophecies of worse conditions 
to come in this new year of 1932 are not 
receiving any great attention or approval 
in Wall Street. There are numerous 
croakers (Wall Street, unfortunately, is 
never without them), but common sense 
is slowly asserting itself among the rank 
and file of professional operators and the 
public, and many men of prominence are 
beginning to assert that they believe a 
sudden reversal of sentiment and invest- 
ment and speculative operations is likely 
to develop suddenly overnight, and that 
out of a clear sky will come that indefin- 
able something which will put renewed 
heart and hope into all classes. There are 
few bold enough, however, to say when 
the turn will come. 


Public Not 
Bearish 


Tusne may be considerable short sell- 
ing in other commission houses, but in 
my own experience operations for the 
fall are almost nil. Most stocks are too 
dangerously low to make bear trading 
profitable. There are numerous rumors 
going about that ‘‘the worst is yet to 
come,” and that capital and labor are 
facing a gigantic struggle for mastery. 
Old stuff. Labor, in the present state of 
wide unemployment, is not seeking any 
such contest and is more disposed to 
parley and bargain for a compromise. 
No serious strikes have taken place fol- 
lowing wage reductions. Such readjust- 
ments are not to be classed as active re- 
ductions at all, since cuts in wage scales 
are wholly offset by the lower cost of 
living. 

An International Guess 

as to Debt Repudiation 


A CUSTOMER, who is well acquainted 
with a number of bankers or knows them 
by sight, tells me of an interesting con- 
versation which he overheard while 
coming down in an elevator in a big sky- 
scraper in New York’s financial district 
one day just before the old year passed 
out. Two bankers of prominence were in 
the elevator and one of them was over- 
heard to tell the other that he had learned 
from a confidential source that Great 
Britain intended to repudiate her war 
debts within thirty days. He made this 
statement seemingly in all seriousness, 
but it seemed to strike his companion as 
humorous, since he laughed heartily but 
made no comment that the listener could 
overhear. Since England has a year in 
which to decide this question and Con- 
tinental Europe is not worrying yet about 
what muy happen in the interim, it would 
appear that discussion of the problem of 
international war debts at this time is 
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decidedly premature. Also, it is decidedly 
out of place for a banker to discuss so 
delicate a matter in an elevator carrying 
other passengers. Wall Street feels that 
when the date of the expiration of the 
date for resumption of payments arrives, 
there will be another postponement and 
that finally the war debts may be repudi- 
ated altogether. 


U. S. Steel 
a Stumbling Block 


Duane the several periods of the 
appearance of organized support for the 
stock market which have characterized 
operations of late, U. S. Steel, once the 
great and outstanding leader, has acted 
poorly and the Street is becoming recon- 
ciled to either the passing of the common 
stock dividend or another reduction. 
The corporation has received nothing 
from subsidiaries applicable to the com- 
mon stock and little or nothing is being 
earned even for the preferred. In fact, 
1931 will go down in industrial history 
as one of the leanest periods since before 
the Great War for all the steel manufac- 
turing companies. Possibly at the Janu- 
ary meeting the action on the dividend 
may be ‘‘postponed,”’ instead of passing 
it. 
Views of a Banking 
Authority and Economist 


P. Ayres, vice-president of 
a Cleveland bank, whose views on eco- 
nomics and market trends were once 
eagerly scanned by speculators and 
investors as a guide to operations, is out 
with an address which he describes as a 
‘solemn New Year’s warning.” He 
urges various relief measures by the 
government, but damns his declaration 
that the deflation ‘‘has gone far enough” 
by asserting in the next breath that ‘‘we 
may be fairly sure that it (the depression) 
is not yet half through.” Wall Street 
operators are now only casually interested 
in Col. Ayres’ views, since the various 
theories he so frequently issued to the 
public in the past seldom worked out as 
predicted by him. 

Watching the 

Bond Market 


Banxers in all the large ‘cities of the 
country are scanning daily the trading 
in bonds, especially railroad issues, in an 
effort to discover any signs of recovery 
in that important section of the invest- 
ment field. Not a few of these issues are 
selling on a basis which would indicate 
the danger of default in the event that 
recovery by reason of drastic economies 
and wage reductions of railroad workers 
fails to develop. Opinions are at variance 
concerning the assistance which is being 
(Please turn to page 18) 


Bonds 
for Investment 


In our complete list of offerings, 
private investors and financial in- 
stitutions will find bonds suitable 
for practically every investment 
requirement, 


This extensive list includes bonds 
widely diversified as to type, ma- 
turity and other investment con- 
siderations, and at varying yields. 


We shall be glad to supply copies 
of this list upon request. 


Chase Harris Forbes 
Corporation 

The Chase National Bank Building 

60 Cedar Street, New York 


Uptown Office 
Madison Avenue at 4ist Street 


Complete 
Brokerage Service 


Orders for bonds and 
Stocks solicited 


GOODBODY & CO. 


Members New York and Philadelphia Stock 
Exchanges and New York Curb Exchange 


115 Broadway 230 Park Ave. 
New York New York 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 


Odd Lots 


Be your own Investment Trust 
by purchasing a few shares of 
the leading investment stocks 
in each Industry with a promis- 
ing future. 

In this way you derive the 
benefit of the Investment Trust 
idea without paying a premium 
for it. 

The many advantages of di- 
versification are explained in 
our interesting Odd Lot Trad- 
ing Booklet. 


Ask for F. W. 508 


100 Share Lots 


John Muir&@ 


New York 
39 Broadway New York 


Branch Offices 
11 W. 42d St. 41 E. 42d St. 
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INFLATION 
AHEAD? 


Steps are being taken to cheapen 
the dollar. World currencies are 
largely cut loose from the gold 
base; the dollar inevitably must 
fall in buying power. How will the 
decline affect bonds—stocks— 
commodities? In our special bulle- 
tin we draw some conclusions from 
past experiences of inflation. 

You may have the bulletin 
without obligation, 


Established in 1898 
79 WALL ST., NEW YORK 


Chicago Les Angeles 
111 W. Jackson Blvd. Security Title Ins. Bldg. 


San Francisco Seattle 
Mills Building Northern Life Tower 


BULL or BEAR 
MARKET 1932? 


SEND FOR FREE BULLETIN FWJ-9 


AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 


ly 
of 


URING the period 
of perhaps the most 
severe business curtail- 
ment—the nine. months 


Y 
ending September, 


SER. 


VICE, INC. reported a 33% increase 
in business as compared 
with 1930. 


LITTLE reflection 
will reveal why 
well-managed industrial 
banking institutions such 
as Credit Service, Inc. 
occupy favorableearning positions even 


~ during periods of busi- 
ness adversity 

d 


hl F you ere about to 
choose a safe -invest- 
ment which must combine 
liberal yield with -mar- 
ketability;youshouldnot 


fail to investigate the 6% 


Gold Debenture Profit Sharing Bonds. 


N 8% years bond 
holders of CREDIT>, 
INC 


enjoyed a total return.of 
85% in interest and 
dividends. Mail coupon 
for information. 1 


CREDIT SERVICE 
ASSOCIATES, INC. 
Graybar Bidg. New York 


AME 
ADDRESS. 
F. W. 1-13-32 
16. 


The Great Dividenc 


A AUTOMOTIVE A 
— Dividend Omitted — 
Ainsworth Mfg. .Com. Hayes Wheels... .Pfd. 
Allen Industries... Pfd. Kelsey Hayes....Com. 
Autocar....:....Pfd. MeCord Mfg..... Pfd. 
Berry Motors....Com. Mullins Mfg...... Pfd. 
Brockway Truck. .Pfd. Murray Ohio... .Com. 
Budd Mfg........ Pfd. Pierce-Arrow....Cl. A. 
Budd Wheel... .. Com. Sterling Truck... .Pfd. 
Checker Cab....Com. Stewart Warner. .Com. 
Fageol Motors. ...Pfd. Timken-Detroit .Com. 
Foote Bros.Com. & Pfd. Transue Will. ...Com. 
Gemmer. .Cl. A. & B. White Motor. ...Com. 
General Parts.... . Pfd. Willys Overland. . Pfd. 
Hall Lamp...... Com 
— Dividend Reduced — 
Com. Hudson Motor. ..Com 
Borg Warner....Com. Mack Trucks... .Com WAT E R O VER 
Briggs ....Com. Motor Wheel... .Com. 
In the year 1931 more dividends were redywed 
Yhrysler........ om. Packard Motor. .Com 
City Machine. Com. Reo Motor Car..Com.| ? eriod istory. The accompanying tallati 
rng com. ont and omissions, although it is by no means all inc 
aton Axle...... om. Studebaker... .. som 
Elec. Auto Lite. .Com. Thompson Prod .Com. ual issues. It is a record which may prowver 
Elec. Storage Battery Vogt. Mfg...... Com. 
uck...Com. Wilcox Rich..... 
6 A MINING A A 
— Dividend Omitted — 
FOOD PACKING 4 Amer. Zine Coal... .Pfd.| Am 
. Aee. Federal Mining. . . Pfd, 

; __— Dividend Omitted — Anaconda Copper Interlake Iron. . .Com,| «4, 
Allied Mills...... Com. South Porto Rico Su- Com. Nipissing Mines. .Com. 
Armor (Ill.)...... Com. | Andes Copper. ..Com. Noranda Mines. .Com, | 3# 
Canada Bread...Com. Stahl-Meyer..... Com. | Anglo-Amer.....Com. Phelps-Dodge.. . .Com. 
Gt. West. Sugar..Com. Staley Mfg.......Pfd.| Bunker Hill..... Com. Pittston........ Com,’ Co 
Hawaiian Pine...Com. Sullivan Packing. .Pfd.| Chile Copper....Com. Truax-Traer.....Com. 
Com. Union Sugar...... Pfd. | Cleveland-Cliffs. .Com. Co: 
Poet BMiilk........ Com. United Milk Prod . Pfd. Ea 
Rath Packing....Com. Western Dairy. .Cl. A. — Dividend Reduced — 

Wilson...... Pfd. Ace. | Amer. Smelting. .Com. Lehigh Coal & Nav. | py 
Cerro de Pasco. .Com. Com. 
— Dividend Reduced — Glen Alden Coal.Com. Magma......... Com.|, , 
Brach & Sons....Com. Hires Root Beer.Cl. B.| Granby......... Com. Nevada Cons... .Com. E 
Bunte Bros...... Com. Imperial Sugar. ...Pfd.| Hecla Mining....Com. Premier Gold... .Com.|Fe 
Calif. Packing. ..Com. Morrell (John)...Com.| Howe Sound.....Com. St. Joseph Lead. .Com. 
Canada Bread...Com. Purity Bakeries. .Com. | Int. Nickel of Canada Tintic Standard .Com. | (e 
Canada Dry..... Com. Standard Brands.Com. Com. United Verde Ext. Ge 
Flour Mills of Am. Pfd. Williams (R. C.).Com. | Kennecott...... Com. Com. 
Utah Copper. ...Com. In 
A MERCHANDISING A A PETROLEUM A a 
— Dividend Omitted — — Dividend Omitted — In 
Amer. Dept. Strs. Mayfiower Drug. .Pfd.| Amer. Republics. .Pfd. Pierce Pete...... Com. a 
; ist Pfd. Morison Electrical Assoc. Oil....... Com. Prairie Oil....... Com. 
Bonwit Teller... . . Pfd. Com. | Barnsdall. .Cl. A. & B. Prairie Pipe. .... Com. | 
Burdines......... Pfd. Nat. Dept. Strs. Borne-Scrymer...Com. Producers Royalty It 
Com Pf. & Com. | Darby Pete... .. Com. Com. & Pfd. 
City Stores Nat. Family Strs. Deep Rock Oil... .Pfd. Richfield Oil...... Pfd.|M 
Cl. A. & Com. Pfd. & Com. | Devonian Oil....Com. Salt Creek Consol 
Crown Drug.....Com. Nat. Mfg. & Strs. Honolulu Oil. . ..Com. om. 
Debenhams. ..... Ord. Pfd. & Cl. A. | Lion Oil Ref.....Com. Shell Union...... Pfd. 
Dow Drug. .....Com. Neisner Bros. ...Com.| Mexican Pete....Com. Sinclair Cons... .Com. 
Feltman & Curme.Pfd. Reliable Strs. . . .Com. | Mid-Continent Pete Skelly Oil. Com. & Pfd. 
Grand-Silver....Com. Shaffer Strs..... Com om. §S. O. (Kansas). ..Com. |B 
Kaybee Stores...Com. Silver & Bros. ...Com.| Midland Royalty..Pfd. Swan-Finch...... Pfd. 
Kinney (G. R.) Sterchi Bros..ist. Pfd.| Mountain & Gulf.Com. Tide Water Assoc C 
Pfd. & Com. Stern Bros...... Cl. A. | New Bradford. ..Com Com. 
-Mangel Stores. . . . Pfd. On. Com. Tide Water Oil.. .Com. | 
om. 
— Dividend Reduced — — C 
Assoe. Dry Goods Nat. Dept. Strs. . . Pfd. — Dividend Reduced — 
Com. Oppenheim Collins Cumberland Pipe Salt Creek Producers |C 
Cons. Dry Goods.Com. Com. ; ; Com. Com. 
Crowley Milner..Com. Penney (J. C.)...Com. | Indiana a od ...Com. Socony-Vacuum. . D 
Edison Bros. .... Com. Stix, Baer & Fuller Mountain Producers Southern Pipe. . .Com. | p 
Exchange Buffet .Com. Com. Com. South Penn. Oil. .Com. F 
Fair (The)...... Com. Thompson (John R.) | N.Y. Transit....Com. (Indiana)...Com. 
Halle Bros...... Com. Com. | Northern Pipe. ..Com. 8.0. (Nebraska) .Com. G 
Kaufmann Dept. Strs. Trunz Pork Stores Penn.-Mex Fuel..Com. Sunray Oil...... Com. “ 
Com. Com. Texas Corp...... Com. !* 
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Disaster 


THE DAM 


dared or omitted than in any previous similar 
ajlation shows the more important reductions 
all inclusive either as to industries or individ- 
wevery interesting five or ten years from now. 


A PUBLIC UTILITY A 


Ord. Penns. G. & E...Cl. A. Com. Com. 
n, Cons. Gas Utilities *Peoples Lt. & Pr. Baldwin Loco....Com. Standard Coupler 
L. » CLA. Pfd. & Cl. A. | Gen. Steel Castings 
astern States om. 
Com. & Pfd. postal Telegraph. .Pfd.|., . — Dividend Reduced — 
Pfd. Ges Water me Pfd. Poor&Co...... CL. A. 
‘Empire Corp....Pfd. Prd, | Buckeye Steel Castings Pullman......... Com. 
‘Empire P.S....Cl. A. 


=. 


"| Asso. Gas & oh, 
. | Boston Elevated Ry. 


— Dividend 

Amer. & Foreign Power 

2nd Pfd. 

*Amer. Nat. Gas. . Pfd. 
Barcelona Traction 


Federal Water Ser... 
Cl. 


Gen. P.S.... Com. 


Gen. Water Wks. 
Pfd. & Cl. A. 


"| Indiana Consumers 


Inland Utilities. .Cl. A. 


Intercontinents Pr. 
Pfd. & Cl. A. 


‘lInt. Paper & Pr.. . Pfd. 
|Inter. Utilities. .Cl. B. 


Italian Superpower 
Pfd 


.|Mexican Lt. & Pr.Pfd. 


— Dividend 


Com. 


Canadian Lt. & Pr. 
Com. 


Central P.S..... Cl. A. 


Columbia G. & E. 
Com. 


Commonwealth & Sou. 
om. 


Denver Tramway .Pfd. 


*| Engineers P.S...Com. 


Omitted — 
Midland Nat. Gas. | 
Cl. A 


Oklahoma Nat. Gas 
Pf 


Quebec Tel. & Pr. 
Cl. A 


A. *Southern Nat. Gas 
Pfd. 


Southwest Gas Util 
Pf. 


Com. & Pfd. 


Reduced — 


Int. Tel & Tel. . .Com. 


A. Laclede Gas Lt. .Com. 


Lincoln Tel. See. Cl. B. 


New Bedford G. & E. 
Com. 


Shawinigan Water & 
Pr Com. 


Stone & Webster. Com. 
Union Nat. Gas. .Com. 
United Securities Com. 
Utilities P. & L. 
Com. 


m. & Cl. B. 


Western Electric.Com. 


A RAILROAD A 
— Dividend Omitted — 


Alleghany Corp. . . Pfd. 


Balt. & Ohio... .. Com. Pfd. 
Boston & te: Com. Kansas City Sou.Com. 
Buff., Rochester & Lehigh Valley... .Com. 
.... Pfd. Maine Central. ..Com 
Cen. R. R. of N. J. Com 
Com. Mobile & Ohio. . .Com. 

Chie., Ind. & Lou. N. Y., N. H. & Hart. 
om. & Pfd. Com. 
Chic., R. I. & Pae N. Y. Central... .Com. 

Pfd. & Com. Nickel Plate 
Del., Lack. & West Com. & Pfd. 
Com. Pere Mar — 

Pfd m. & Pfd. 


Ga., Sou. & Fla... | Pfd. 
Gulf Mobile & No. Pfd. 


Ill. Central. ..... Com. Pid. & Com. 
Wabash.......... Pfd. 
— Dividend Reduced — 

Atlantic Coast Line Lou. & Nashville.Com. 
Com. Wash., Chatt. & St. L. 

Canadian Pac... .Ord. Com. 
Ga. R.R. & Banking No. Pacific...... Com. 
Com. Pennsylvania....Com 


Gt. Northern..... Pfd. 


Int. Rys. of Cen. Am. 


Pitts. & West V Va. Com. 


St. Louis-San Fran. 


A RAIL EQUIPMENT A 
— Dividend Omitted — 


“| Amer. Car & Fdry 


Com. 


d. Amer. Locomotive 


N. Y. Air Brake. 
Poor & Co...... CL. B 


Safety Car Htg. & Ltg. 


A STEEL A 
— Dividend Omitted — 


d.| Amer. Roll. Mill. Com. 
-| Amer. Steel Found. 


Allegheny Steel. .Com. 
Bethlehem Steel .Com. 


Granite City Steel ' Com. 
Com. U.S. Steel...... Com. 
A TOBACCO A 
— Dividend Omitted — 
Amer. Cigar...... Pfd. Standard-Com....Pfd. 
Benson & Hedges. Pfd. Webster-Eisenlohr 
Cuban Tob...... Com. Pfd 


Porto Rican-Am. Cl. A. 


Ludlum Steel..... Pfd. 


Michigan Steel. . 


Com. Otis Steel. Com. & Pfd. 
Colo. Fuel & Iron Com. Pitts. Forgings. ..Com. 
Consol. Steel. .... Pfd. Pittsburgh Steel 
om, | Continental Steel . Pfd. _ _Com & Pfd. 
*| Crucible Steel. ..Com. Republic Steel... .Pfd. 
Eastern Roll. Mill Sloss-Sheffield . . . . Pfd. 
A. Com. Vanadium...... Com. 
.| Follansbee...... Com. Wheeling Steel. ..Com 
. | Gulf States Steel. .Pfd. Youngstown Sheet 
Jones & Laughlin.Com. Com. | 
— Dividend Reduced — 
Acme Steel. ..... Com. Inland Steel..... Com. 


Laclede Steel... . 
Pitts. Steel Found. 


.Com. 


A Long-Expected 


FINANCIAL leaders have predicted 
that sooner or later a new type of 
trust instrument would be created 
—more flexible than the old fixed 
trust, yet retaining its stabilizing 
features. That prediction has been 
fulfilled in “twin” trusts, NORTH 
AMERICAN TRUST SHARES, 1955 
(Maximum Cumulation Type), and 
NORTH AMERICAN TRUST SHARES, 
1956 (Maximum Distribution 
Type). @ Their portfolios are fixed 
to the extent that no substitution of 
stocks is permitted. Stocks may be 
eliminated from the portfolios, 
however, for any sound long-term 
investment reasons. A Research De- 
partment, headed by a noted econo- 
mist, is continually engaged in 
studies of conditions affecting the 
investment standing of the 34 stocks 
underlying these trust shares. @ The . 
investor receives the benefit of con- 
tinuous expert supervision such as 
few investors can individually ob- 
tain. More than 1500 banks and se- 
curity dealers recommend NORTH 
AMERICAN TRUST SHARES. Consult 
one of them today. 
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called for from the creation of a huge 
finance corporation, operated under aus- 
pices of the Federal Government. The 
falling off in car loadings, which has 
characterized almost every weekly re- 
port from the carriers, has convinced Wall 
Street that speedy action by Congress, 
without prolonged debate, is vital to the 
success of the Administration’s proposals. 
Meanwhile liquidation in railroad stocks 
has continued. 


Some Big Fortunes 
Hard Hit 


A MARKET reviewer in Wall Street has 
lately been endeavoring to compute the 
shrinkage in the holdings of the Vander- 
bilt families, those of Arthur Curtiss 
James, the George F. Baker estate, the 
Flagler properties and those of the Rocke- 
fellers. These, the reviewer states, have 
shrunk several hundreds of millions of 
dollars. The whole thing is a mere guess, 
since it has not become a matter of pub- 
lic knowledge whether any of the holders 
of these great fortunes sold before the 
panic. I have heard rumors that tho 
Rockefeller Foundation, a holder of many 
thousands of shares of Standard Oil 
issues, was lucky enough (or smart 
enough, whichever term applies) to get 
rid of many thousands of shares of 
Standard Oil of New Jersey at prices 
between 70 and 80. These reports are 
frequently set afloat without having 
any tangible evidence to back them, 
but it is patent to anyone that a few 
of these big estates did sell out when the 
market was much higher. 


A 1931 Bear Bullish 
on One Stock 


Ons of the few securities listed on the 
New York Stock Exchange to increase its 
dividend last year is Alaska Juneau, a 
gold mining proposition sponsored by 
Bernard Smith, better known as ‘‘Ben”’ 
Smith, a heavy floor operator on the 
Exchange. Smith guessed the general 
trend correctly last spring and is credited 
with making many millions on the bear 
side of stocks, though he was bullish on 
Juneau. In the closing month of 1931 
Alaska Juneau increased its annual pay- 
ment from 40 certs to 50 cents per 
annum. 


Machinery All Set 
for a Rally 


Ir SEEMS to be a matter of general agree- 
ment in the Street that the machinery 
was all set in the closing days of the old 
year for a drive at the remaining short 
interest, with the expectation that the 
upward movement would bring in out- 
side buying. It did attract new pur- 
chases and frightened some of the small 
fry among the shorts, but the big fellows 
who made considerable headway on the 
bear side in 1931 failed to be stampeded, 
according to floor gossip. The titled 
Britisher and his crowd, whom I men- 
tioned in these columns some weeks back, 
have not changed their views or position 
and are said to be counting on renewed 
liquidation in this Presidential year. 
What Wall Street still lacks is aggressive 
leadership on the constructive side. 
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Four Factors Growth 


ee T tendencies in the five thou- 
sand communities to which the Middle 
West Utilities System provides electric power: 


Industry is growing substantially, as manufacturers 
recognize the advantages of small and medium- 
sized communities as industrial sites. 


Farms constitute the next major market for electric 
power — and the farmer can afford electricity 
because it reduces other expenses. 


Homes — more than one and one-half million of 
them — are constantly increasing their use of 
electricity. 


Natural resources—mines, oil wells, quarries—call 
for increasing amounts of power. 


The Preferred and Common Stocks of the Middle West 
Utilities Company are listed on the Chicago Stock Exchange 
and traded on the New York Curb Exchange. 


MIDDLE WEST UTILITIES COMPANY. 


Middle West Utilities Company 
20 North Wacker Drive, Chicago, Illinois 


Please send descriptive booklet to 


this booklet 
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Industrial 


the full year 1931. The almost complete 
absence of the usual autumn increase in 
railway traffic, a result of the intensifi- 
eation of the business depression in the 
third quarter, had the effect of reversing 
the seasonal earnings trend of normal 
years, in which rail earnings in the last 
six months have always been greater 
than in the first six months. Data avail- 
able to date indicate that only about 
forty of the seventy-five most important 
railroad companies in the United States 
will show fixed charges fully covered for 
1931. Of eighty-four of the more im- 
portant railroad preferred and common 
stocks, dividends upon which were being 
earned and paid two years ago, only 
about forty are now paying dividends. 
The dividend rates on many of the latter 
are not currently being earned, and 
further reductions and omissions seem 
in order, in view of the fact that present 
distributions on about half of the forty 
dividend paying issues are being made 
entirely from surplus. 

Furthermore, it can not be said that 
the first few months of 1932 hold forth 
much promise of material improvement 
in railroad earnings, for, although there 
should be some seasonal increase in traffic, 
the volume will doubtless be less than in 
the corresponding months of 1931. How- 
ever, there does seem to be a good pros- 
pect of a very significant improvement in 
railroad credit, in view of the numerous 
remedial measures which are now under 
way. The freight rate increase and rev- 
enue pooling plan, wage reductions, and 
the operation of the Reconstruction Fi- 
nance Corporation, which now seems well 
assured, together with other aid which 
the railroads will probably receive in 
1932, should remove many of the un- 
certainties in railroad finance, and this 
should react favorably upon the market 
for railroad securities. These measures 
will not, of course, correct the funda- 
mental difficulty of a volume of traffic 
inadequate to produce satisfactory rev- 
enues; this can only be righted by a gen- 
eral increase in the rate of business activ- 
ity. However, they will, it would seem, 
remove the weaker railroads from finan- 
cial embarrassment, and tide them over 
until a general improvement in business 
conditions brings the ultimately inevit- 
able increase in traffic and earnings. 


Railroad 
Equipment 


The past year has 
been a most unfav- 
Cae orable one for most 

of the companies 

manufacturing rail- 
way equipment. The imperative need of 
drastic economies dictated by the severe 
declines in railroad revenues has resulted 
in the smallest volume of new equipment 
purchases in many years. The following 
figures impressively reveal the decline in 
business in this industry: In the first 
ten months of 1931, the American rail- 
roads placed 11,891 new freight cars in 
service, as compared with 73,887 for the 
corresponding period of 1930. On Novem- 
ber 1, 1931, the railroads had 4,610 
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freight cars on order, as compared with 
5,781 cars on the same date in 1930, and 
33,642 on the corresponding day in 1929. 
New locomotives placed in service in the 
first ten months of 1931 totaled 114, which 
compares with 694 in the corresponding 
period of 1930. On November 1, 1931, 
there were only 19 new locomotives on 
order, as against 139 on the correspond- 
ing date in 1930. There is no indication 
of any improvement in the first half of 
1932, as the railroads have a large surplus 
of equipment over the present traffic 
needs, and under present security market 
conditions, financing of new capital ex- 
penditures is not feasible. Thus, the 
1932 outlook for locomotive and car 
manufacturers is definitely unfavorable, 
and it seems rather likely that the deficits 
to be reported by most concerns in this 
field for 1931 will be repeated in the cur- 
rent year. . 

However, in other divisions of the in- 
dustry, the outlook is less unfavorable. 
The manufacturers of signal and control 
equipment will show fairly good earnings 
for 1931, and will probably be able to con- 
tinue operating at a profit in 1932. This 
more favorable showing may be ascribed 
to the fact that these companies supply 
equipment which enables the railroads 
to effect appreciable operating economies. 
The tank car leasing companies have 
also had a comparatively favorable record 
for 1931, but their earnings outlook is 
less certain, in view of the indicated 
effects of curtailment of oil production 
and the depressed condition of the chemi- 
cal and other industries served. 


Farm Implements 


—— The past year will 
probably prove to 
| have been one of the 


poorest in the last 
decade for compa- 
nies engaged in the manufacture of farm 
machinery and equipment. While the 
crop yield was one of the best in recent 
years, farm purchasing power declined 
drastically in reflection of the lowest 
prices recorded for agricultural products 
since the war. In addition to a sharply 
curtailed demand for machinery the in- 
dustry found itself burdened with ex- 
cessive inventories and price reductions, 
resorted to for the purpose of working 
off excess stocks, resulted in further 
shrinkage of profit margins. With the 
tendency toward restricted acreage in 
1932 prospects for any early improvement 
in the earnings outlook of farm equipment 
manufacturers are surrounded with con- 
siderable uncertainty. Improvement in 
commodity prices would serve as a help- 
ful factor in stimulating the demand for 
farm equipment but while granting the 
fact that prices, having been depressed 
severely, would trend toward higher levels 
coincident with any improvement in 
world business conditions, the huge sur- 
plus of grain and cotton accumulated by 
the Farm Board may prove a retarding 
factor to any sustained improvement. 
Farm equipment sales in the current 
year can not be forecast at this early 


and Forecast 


date, for the condition of the crops ang 
the prices received for them will be the 
dominant influences affecting demand, 
On the other hand it is difficult to cop. 
ceive of any worse conditions arising 
than.those of the past year and if th 
year as a whole fulfills the promise 9 
improvement in general business condi. 
tions, reflection thereof should become 
apparent in the operations of companig 
engaged in this field. 


New 


Construction 


All divisions of 
the new construc- 
tion industry 
showed sharp de- 
clines last year. 
As was perhaps only to be expected, 
commercial and industrial building re 
flected the severity of the business de 
pression much more fully than the other 
two classifications of this industry, 
Residential building, which started its 
decline in 1928, ran last year at a rate 
about 26 per cent below 1930; commercial 
and industrial building, which reached its 
peak in 1929, declined 39 per cent; 
while public works and _ utilities, whose 
high point came in 1930, was down 2% 
per cent. 

The stagnation in this industry was 
reflected directly in such important fields 
as steel, lumber and cement, and con- 
versely, no trend toward general business 
recovery can proceed very far if it does not 
find support in an increasing rate of con- 
struction activity. There is at present no 
such general building shortage as existed 
in 1921; on the other hand, however, 
there is no question but that the con- 
tinuance of abnormally low building 
activity is gradually creating a potential 
demand, particularly in the residential 
eategory, which will find release when the 
grip of the depression has been broken 
and renewal of confidence again stimulates 
the flow of idle capital into constructive 
channels. 

In the meantime there is still much 
frozen real estate credit which must be 
liquidated, probably at significant loss to 
present title holders and in many cases to 
bondholders. The labor unions in the 
building trades could contribute to hasten 
recovery by acknowledging the propriety 
and need for lower wage rates; for al- 
though construction costs have already 
declined somewhat, wage scales are still 
held (at least nominally) at levels out of 
line with current conditions. 

Residential building is likely to respond 
first to the impetus of business recovery, 
and the field of commercial and industrial 
building may not feel the effects until 
business and industrial activity has 
expanded considerably from present sub- 
normal levels. The artificial stimulation 
administered to public works and utilities 
during the past two years will probably be 
reflected in greater sluggishness in this 
category than in the other two, partially 
because the need for reducing publi¢ 
expenditures and taxes will be clearly 
emphasized in the coming two or three 
years. 
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Tire and Rubber 


W 


Hopes of tire and 
rubber manufactur- 
ers for a substantial 
improvement in 

profits, which 
seemed well founded pray in 1931, have 
not been entirely fulfilled. Indications 
now point to rather disappointing reports 
by most of the companies in this field. 
The continued decline in the price of raw 
materials during 1931 was one adverse 
factor which was not looked for early in 
the year, as it seemed that the 1930 de- 
flation had been quite complete. How- 
ever, the further drop in the market 
quotations for both rubber and cotton 
during 1931 means that inventory losses 
had to be absorbed which, although by 
no means as serious as those necessitated 
by the precipitous fall in prices in 1930, 
were doubtless sufficiently large to make 
a big difference in the year’s showing. 

The decline in raw material costs has 
been of little or no benefit to manufac- 
turers, since, as a result of the extremely 
competitive situation in the industry, 
these reductions in costs have. all been 
passed on to the consumer in price reduc- 
tions on the finished product. The past 
year was marked by a series of price 
reductions, which have been initiated by 
the mail order companies which have 
played an increasingly important part in 
distribution, as have the gasoline station 
chains, which trend has resulted in con- 
siderable loss to the small dealer. The 
industry has been undergoing a major 
change in distributing methods which has 
not had favorable results in manufac- 
turers’ profits. This development, and 
the serious excess producing capacity, 
are the two fundamental factors which 
have had most to do with the general 
unsettlement in the industry. 

The demand for tires in 1931 did not 
fulfill early expectations. The proba- 
bilities are that total sales were only about 
50 million casings as against 54 million in 
1930, whereas a substantial increase had 
been looked for, in view of the indications 
of a heavy replacement demand. Original 
equipment business dropped to about 20 
per cent of the total, as‘ against 50 per 
cent in earlier years, but the favorable 
implications of this decline in the pro- 
portionate share of this unprofitable busi- 
ness were offset by the numerous price 
cuts and disappointing volume in the 
replacement field. There does not appear 
to be any definite basis for predicting 
an increase in total volume of business in 
1932, so it would seem that any improve- 
ment in profits which may be recorded 
will arise from further operating econo- 
mies, and the absence of inventory losses. 


Leathers 
and Shoes 


After a very hope- 
ful start in 1931 
and increased ac- 
tivities during the 
first six months 
under improving price conditions, tanners 
suffered a severe set back. Prices for 
heavy steer hides are again in the neigh- 
borhood of last year’s low of 7 cents, 
reached in February; after the high 
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monthly average of 121% cents per pound 
established last July. As hides are a by- 
product of the packing industry, the 
volume of supply depends entirely upon 
the activities in this field. From a 
statistical point of view, the position of 
inventories at the end of 1931 was better 
than a year ago, but this reduction in 
stocks has failed utterly to bring about 
any strength in the price structure. 
Reasons for this may be found in the un- 
certain conditions in the major hide im- 
porting countries of Europe, especially 
Germany. In addition, monetary de- 
flation in Uruguay and Argentina has 
given these countries an export premium, 
and despite tariffs they are likely to keep 
the American price level down. Earnings 
of hide and leather companies have al- 
ways been greatly influenced by apprecia- 
tion and depreciation of inventories. 
With current low price levels, the chances 
for appreciation appear better than 
several months ago but depend to a large 
extent upon factors beyond the control 
of the industry itself. 

Shoe manufacturers of the less ex- 
pensive lines have done a relatively satis- 
factory business and with prevailing 
prices for leather they should be able to 
maintain the price range established 
during 1931. Producers of more ex- 
pensive shoes were unable to maintain a 
satisfactory volume, despite price reduc- 
tions which, however, were less drastic 
than those made by the producers of 
cheaper lines. Continuance of current 
conditions is likely to stimulate con- 
sumer’s predilection for low priced goods 
and manufacturers catering to this trade 
are likely to be the only ones able to show 
reasonable results during the current 
year. The element of style change, so 
prominent in women’s shoes, will be 
further exploited and also affect men’s 
sport shoes through introduction of 
colored fabrics. While such a develop- 
ment increases turnover, returns from 
dealers to manufacturers of such lines 
out of style are also much larger. Pros- 
pects are that the manufacture of shoes 
in 1932 will not start on the same high 
seale as it did in 1931, because dealers 
are moderately well stocked whereas at 
the beginning of last year their shelves 
were nearly bare. Unit profit margins 
at current leather prices are fairly satis- 
factory and all depends upon the pro- 
ducer’s ability to maintain sales volume. 


Sugars 


The fate of the 
sugar industry, at |\\ 
least as far as the | 
raw sugar producing 
end is concerned, 
appears to depend upon the success or 
failure of the Chadbourne Plan. This 
scheme was devised to curtail production 
and control distribution of sugar for a 
period of five years and the signatory 
countries account for 90 per cent of the 
world’s sugar export trade. The with- 
drawal of the 1930 surplus from the world 
markets by these countries with the in- 
tention of spreading sales over a period 
of five years, together with the curtail- 
ment of new production, failed to have 
the expected result of better prices. The 


sponsors of the plan neglected to take 


into consideration the rather sharp drop 
in consumption which took place during 
1931, and at the end of last year a revision 
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Secretary 


of the plan with further restriction of pro- 


duction and export quotas became neces- 
sary. Negotiations looking to this end 
are currently under way,-although sugar 
prices remain weak. It is obvious that 
the final suecess of the Chadbourne Plan 
is subject to scepticism, but it would be 
unfair to pass definite judgment as to its 
merits after it has been in operation for 
only one year and under quite abnormal 
circumstances. 

Without better prices the condition of 
the Cuban producers is bound to go from 
bad to worse. Although Cuba can im- 
port into the United States, its principal 
market, at the preference duty of only 
2 cents per pound, it- must face competi- 
tion from Porto Rico, Hawaii and the 
Philippines, which import duty free. 
This situation imposes on the Cuban 
producers a considerable handicap and 
their competitors practically determine 
the price level for raw sugar by the annual 
volume they ship to this country. Conse- 
quently Porto Rican producers were 
about the only ones last year to show any 
profit at the prices which prevailed, 


which also were unsatisfactory for do- 


mestic best sugar producers. 
A different set of factors determines the 
earning power of the refiners. The spread 


. between the price for raw and refined 


sugar is the best indicator for the profit 
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possibilities for this end of the industry. 
They closely follow raw sugar prices in 
fixing quotations for the refined product, 
as they are well organized through 
membership in the Sugar Institute. The 
practices of this organization, however, 
have come under the criticism of the U. S. 
Department of Justice, which instituted 
action against the institute for having 
violated the anti-trust laws. A decision 
in this matter is expected in the near 
future. 

Better prices and a material stimula- 
tion of consumption are the primary re- 
quirements needed to bring the sugar 
industry back on its feet again, but an 
extended period of time is apparently 
required to attain this end. 


Office 
Equipment 


Recession in sales 


hess equipment dur- 
ing 1931 was due 
_ partly to the stag- 
nation in trade and industry, and partly 
to the fact that consumers stocks, which 
had been built up to boom levels during 
1928 and 1929, were ample to take care 
of the needs of many of the major users, 


of office and busi- 


One prominent company in this field wy 
able to turn in results contrary to th 
general trend in the industry, but remajp, 
ing units without exception showed mata 
rial declines in both sales and earnings fy 
the year. 

Operating economies instituted by mog 
business concerns undoubtedly served to 
restrict the volume of sales which woul 
ordinarily have been witnessed, while yp. 
settlement in foreign countries resulte 
in substantial curtailment of exports 
Unlike some industries, which almog 
immediately reflect in their earnings th 
first signs of increasing business activity, 
office equipment manufacturers in the 
past have exhibited a laggard tendengy 
in earnings recovery following a majq 
depression and the present period wil 
likely prove no exception. Such a cop 
dition should prove of only temporary 
duration, however, as the trend toward 
increased efficiency and lower operating 
costs will over the longer term future 


maintain an assured volume of busines } 


for the makers of office appliances. 


Tobaccos 


The year 193] 
has demonstrated 


conclusively that 
the tobacco indus 
try is by no means 
entirely ‘depression proof,” although the 
earnings record of the cigarette compa 
nies will doubtless prove to have been an 
excellent one, all things considered. 
Current indications are that the four 
leading companies will show moderate 
increases over 1930 net income. However, 
this expectation is based upon the price 
increase from $6.40 to $6.85 per thou- 
sand, which became effective in July 
1931, and to some extent upon decreased 
advertising expenditures, as for the first 
time since 1920, cigarette production 
declined as compared with the preceding 
year. The year 1929 marked the end of an 
era of sharp expansion in cigarette con- 
sumption; 1930 showed only a slight 
increase, and for the first ten months of 
1931, a decline of about 4.5 per cent as 
compared with the corresponding period 
of 1930 was recorded. This decline oc- 
curred after the price increase, as the out- 
put for the first six months of the year was 
about the same as for the first half of 1930. 

The cost of cigarettes to the consumer 
has been increased not only by the July 
price increase but also, in certain sections 
of the country, by new state taxes. Com- 
ing at a time of reduced incomes, this has 
led to large scale switching from manv- 
factured cigarettes to cheaper forms of 
tobacco. Pipes are once more in favor, 
and many people are either “rolling their 
own” or using home cigarette making 
machines which may now be obtained at 
small cost. This is reflected in the fact 
that, since the mid-year, the downward 
trend in the consumption of smoking 
tobacco which had been in evidence since 
1925, has been reversed, and monthly 
reports have shown substantial increases 
over 1930 in manufactured tobacco with- 
drawals. While this trend may not beof 
longer duration than the business depres- 
sion, it will probably be even more marked 
in 1932 than in 1931, since a number of 
states which do not now have cigarette 
taxes are practically certain to impose 
them in the current year, and some in- 
creases in existing taxes are expected. An 
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increase from $3 to $3.50 per thousand 
in the Federal tax is recommended in 
Secretary Mellon’s tax program. If this 
recommendation is enacted, it appears 
very likely that the cigarette companies 
will either have to rescind the July price 
increase or absorb the increase in the 
Federal tax, if a further sharp decline in 
cigarette consumption is to be avoided. 
In any case, the volume in 1932 is prac- 
tically certain to fall below 1931 levels, 
since the field has been fully exploited, 
and no new sources of cigarette de- 
mand are likely to be uncovered to take 
up the slack. A decline in profits is 
indicated for 1932. 

The outlook for cigar companies, 
with the exception of those specializing 
in class A or 5-cent cigars, remains un- 
favorable. Snuff companies are holding 
their own. 


The Oils 


The advent early 
last year of the flood 
of flush crude oil 
from East Texas fell 
upon a supply and 
demand structure which had been only 
superficially and precariously balanced 
for over a year previous. The inevitable 
happened, and much of the new supply 
was sacrificed last summer at below 10 
cents a barrel: an almost unheard of 
minimum even in this industry, which 
has always been subject to rather wide 
vicissitudes in its cyclical movements. 

Nevertheless, out of every period of 
distress there is bound to come some good 
thing and perhaps the foundation for a 
better future. The low crude and gasoline 
prices finally brought the inevitable 
economic consequence, though in the case 
of crude by the startling and unusual 
expedient of martial law in Oklahoma and 
East Texas. The extremely low gasoline 
prices, in many cases below 3 cents a 
gallon, f.o.b. refinery, have been without 
question the vital influence in holding 
gasoline stocks below the previous year. 
The industry has been, of course, very 
fortunate in not facing substantial 
shrinkage in demand for its principal 
product, such as has confronted almost 
all lines of industry. On the contrary, 
domestic consumption of gasoline in- 
creased last year by several per cent to a 
new all time peak, and the decline in 


exports of this product, although sub- 


stantial, brought the total demand to 
only a few per cent below 1930. 

Gasoline stocks at the year-end were 
following a seasonal uptrend, and stood 
at about 40 million barrels, not far from 
the total at the previous year-end. Official 
figures of the Bureau of Mines for No- 
vember showed stocks of all oils at the end 
of the month to be 10 per cent below 
November 30, 1930, and revealed a re- 
duction during that twelve months of 
about 10 per cent in crude stocks. 

Since the martial law shutdowns were 
instituted last September, both crude and 
gasoline prices have strengthened some- 
what, despite normal seasonal influences 
tending to keep them low. The state 
control now being exercised, and the 
willingness to cooperate on the part of all 
the major interests in the industry, are the 
forees which are now striving towards 
recovery in earning power in this industry 
next year. 
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from GARRISON, North Dakota 
to LONDON, England 


INTERNATIONAL IN SCOPE AND VIEWPOINT— 
UNIFIED IN CONTROL 


GEOGRAPHICAL diversification of utility holding groups has 
been an important factor in their success. Widespread activities 
in the United States have made for stabilization of earnings. 
Giving a utility organization international scope through the 
purchase and operation of properties in foreign countries 


carries diversification one step further. 

Utilities Power & Light Corporation owns or controls, directly 
or through subsidiaries, public utility properties supplying elec- 
tricity, gas, and other services to more than 650,000 customers 
in territories of the United States, Canada, and Great Britain, 
having an estimated population of 6,000,000. 

Securities of the Corporation are listed on the principal 
exchanges and at present prices afford unusual investment 
opportunities. Details regarding these securities may be obtained 


from your Investment Banker, or 


is 


direct from the Corporation. 


POWER & LIGHT SYSTEM 


Uritities POWER & LIGHT CORPORATION 


120 Broadway 
New York 


327 So. LaSalle St. 
Chicago 


AN INTERNATIONAL SYSTEM OF PUBLIC UTILITIES 


Textiles 


General activity 
in the textile indus- 
try during 1931 was 

‘ well above 1930 
levels, but earnings 

remained unsatisfactory in practically all 

four groups—cotton, wool, silk and rayon. 

The tendency of hand to mouth buying 

persisted during the last twelve months, 

resulting in the lowering of inventories 
and thereby improving the statistical 
position of the industry. Prices for raw 
materials during the last several months 
were relatively stable, though at or below 
1914 levels. On the other hand, the 


deflation in prices for finished goods con- 
tinued, lowering profit margins to entirely 
unsatisfactory proportions, as will be 
shown in 1931 earnings statements. The 
industry’s fundamental weakness, namely, 
productive overcapacity, has remained 
unchanged and combined with the un- 
certain factor of style changes, continues 
to hamper satisfactory earnings. 

The cotton markets were characterized 
by continuous price weakness, a condi- 
tion which is likely to prevail for several 
more months at least, despite an expected 
improvement in demand to satisfy long 
deferred necessitous requirements. Keen 
competition based upon the existing over- 
capacity is likely to continue with little 
possibility of a more remunerative price 
structure in the near future, 
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Guaranty Trust Company 
of New York 


MAIN OFFICE FIFTH AVE. OFFICE MADISON AVE. OFFICE 
140 Broadway Fifth Ave. at 44th St. Madison Ave. at 60th St. 
LONDON PARIS BRUSSELS LIVERPOOL HAVRE ANTWERP 


Condensed Statement, December 31, 1931 


RESOURCES 
Cash on Hand, in Federal Reserve Bank, 


and due from Banks and Bankers....... 


$ 257,806,418.75 


U. S. Government Bonds and Certificates. . 274,349,207.44 
34,596,044.44 
Stock of the Federal Reserve Bank....... 7,800,000.00 
Loans and Bills Purchased............... 778,505,668.63 
Real Estate Bonds and Mortgages........ 1,445,273.43 
Items in Transit with Foreign Branches . 8,358,702.88 
Credits Granted on Acceptances......... 86,715,794.72 
14,554,843.29 
Accrued Interest and Accounts Receivable. 7,222,066.19 
$1,494,040,051.95 
LIABILITIES 
Surplus Fund............ 170,000,000.00 
Undivided Profits......... 24,959,038.49 


. § 284,959,038.49 


Accrued Interest, Miscellaneous Accounts 


Payable, Reserve for Taxes, etc......... 


8,112,102.82 
86,715,794.72 


Liability as Endorser on Acceptances and 


$1,025,049,550.56 
44,972,365.29 1,070,021,915.85 


Outstanding Checks.... . 


44,231,200.07 


$1,494,040,051.95 


Chemicals 


In view of its 
position as a basic 
supply trade, re- 
covery of the chemi- 
eal industry de- 
pends upon increased activity of its 
principal consuming outlets. With the 
exception of the motor business, none 
of its other leading customers shows 
evidence of an early increase in opera- 
tions. Consequently a substantial gain in 
volume of business for the chemical 
industry for the first half of the current 
year appears unlikely and price condi- 
tions have become a more important 
factor. According to all indications, a 
repetition of the 1931 price war for the 
current contract season is highly improb- 
able. So far, several leading chemicals, 
including caustic soda and industrial 
alcohol, have maintained prices well above 
last year’s and reports indicate that pro- 
ducers are holding firm concerning prices. 
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On the other hand, the entrance of new 
producers in some lines has caused a price 
shading of several products which hereto- 
fore had shown a high grade of stability. 
Butyl alcohol, calcium chloride and 
bichromate of soda were especially affected 
by such developments. Export business, 
although comprising only 10 per cent of 
domestic production, experienced a 
shrinkage of about 20 per cent during 
1931, indicating that the chemical indus- 
try as a whole has suffered less from the 
decline in our foreign trade than have the 
majority of other basic trades. 

Long term prospects for the chemical 
industry as a whole are favorable, though 
the rate of progress differentiates accord- 
ing to the specific lines. Conditions for 
earbon black and fertilizer manufac- 
turers remain unfavorable, whereas the 
producers of welding supplies are appar- 
ently in a more favored position. For 
producers of alkali the immediate pros- 
pects may be regarded as fair, with the 
longer term outlook more favorable due 
to the indispensable nature of these 
chemicals and their wide distribution. 


Aleohol producers should benefit from the 
stronger price situation in this field, but 
manufacturers of explosives will have to 
face restricted sales, due to continued 
inactivity of their principal outlets. 


Amusements 
The wave of econ- 
omy which swept the 
country during the 
past year opened up 


a new chapter in the 

history of the amusement companies. 
With few exceptions, the gross revenues 
of those companies dropped so sharply 
that earnings were abruptly turned into 
deficits, dividend disbursements were 
omitted, finances were seriously impaired 
and the securities sold down to levels 
which suggested receivership. This latter 
situation was avoided when strong bank- 
ing interests finally aligned themselves 
with the stronger units. Banking sup- 
port, however, was not forthcoming until 
drastic adjustments were made in the 
policies of extravagant expenditures, 
for which the industry had long been 
noted, and a saner basis of operating 
efficiency was indicated. Downward 
revisions in salaries and wages amounting 
to as much as 30 per cent were effected 
in numerous divisions and proposals 
were made for the production of pictures 
on a profit sharing basis, under which 
method the actor and director would 
receive royalties based upon actual box 
office revenues. Control of expenses 
was also extended to the exhibition end 
of the business. Most of the chains 
which could not operate certain units 
profitably either leased these houses to 
independents on a long term basis or 
sold them outright. Inasmuch as the 
foreign business of the leading producers 
amounts to 20 per cent of aggregate gross 
revenues, depreciation in currency ex- 
change rates presented an additional 
adverse influence. 

From a fundamental standpoint, the 
transition which has taken place may 
prove to have been a period of prepara- 
tion for reestablishing the earning power 
of the leading companies on a profitable 
basis. The near term outlook, however, 
is still fraught with uncertainty. 


tail situation during 


9 
the past twelve 


months with the managements of all di- 
visions of merchandising giving particular 
attention to the reconditioning of inven- 
tories and sales policies. Price super- 
seded quality and style as the chief 
appeal to the purchasing public and this 
development was directly reflected in a 
fifteen to twenty per cent decline in dollar 
sales as compared with 1930. Strangely 
enough, however, tonnage and unit sales 
actually recorded a gain for the year. 
Among the various types of mer- 
chandising, the grocery chains did best 
followed closely by the systems featur- 
ing miscellaneous merchandise at 5 
cents to one dollar. These two groups 
as well as the mail order companies found 
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it advisable to curtail expansion plans 
and in many instances to close down un- 
profitable units. The mail order situation 
was also aggravated by a decline in farm 
purchasing power. An interesting de- 
velopment of the year was the practical 
domination of the tire industry by the 
mail order companies. The clothing and 
shoe chains failed to benefit from low 


textile and leather prices because of poor , 


demand, which induced continual price 
cutting. The restaurants plunged into an 
orgy of ‘‘all you can eat” for a specified 
price, while the candy stores fell in line 
with the trend by reducing prices and 
stressing confections instead of fancy 
boxes. The drug stores were able to 
maintain volume at satisfactory levels, 
as did the cigar stores, but profit margins 
were lower. 

The readjustments of the past year 
have undoubtedly strengthened the posi- 
tion of the merchandisers but the new 
year is likely to witness further adjust- 
ments especially in the way of inventory 
control, expansion plans and _ service. 
Few salary reductions have been made in 
this industry, and there have recently 
been some suggestions that action along 
this line may be taken soon. The neces- 
sity of more local and national advertis- 
ing on the part of the chains has become 
more apparent, because of increased com- 
petition. The upholding of the Indiana 
and South Carolina chain store tax laws 
by the Supreme Court presages similarly 
favorable action on the Kentucky, North 
Carolina, Mississippi and Florida laws 
now awaiting the scrutiny of the Court. 

In addition to being among the last of 
the industries to feel the depression, the 
merchandisers are also usually the first to 
share in the recovery because they are 
closest to the public purse. Generally 
speaking, retail prices are at ebb and the 
next turn is likely to be upward. 


WHAT LIES AHEAD? 


continued from page 5 


and increased taxation and the form it 
will assume. Still, higher taxes will not 
appear so ominous if there should loom 
up on the horizon of the future definite 
signs of trade recovery. Taxes are the 
greatest burden when earning power is 
deficient in sustaining them. 

In some quarters the conviction is en- 
tertained that too much stress is placed 
upon the tariff as one of the factors re- 
sponsible for our declining export trade. 
Two facts confirm this conclusion; one is 
that Europe is in no position to buy as 
much as she did before, and the other is 
the revelation that much of this business 
since the close of the war was financed by 
the flow of our investment capital to 
Europe. Any readjustment in our tariff 
which does not aim to protect American 
workers from the cheaper labor costs in 
Europe would turn out to be disastrous 
forus. That danger must always be borne 
in mind when tinkering with the tariff. 

A development which may be antici- 
pated in the coming year will be in the 
direction of retrenchment in govern- 
mental expenses, including those of 
states and municipalities. The neces- 
sity for such enforced economy is pressed 
home by the difficulty of raising new 
capital, unless budgets are balanced. 

The railroads are another sore spot in 
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LONDON 


BANCAMERICA- BLAIR 
CORPORATION 


INVESTMENT SECURITIES 


44 WALL STREET 
NEW YORK 


Now is the time! 
New England is the place! 


§ TEST new plans, new products, and to offer new 
securities to a market that has withstood financial stress 
in better degree than any other. New England’s conserva- 
tism, diversified industries, and huge reserve of savings and 
wealth have rendered this area—if not depression proof—at 
least panic proof. Hence New England seems destined to 
respond first to the new business era of the future. | 


Standing alone in its adequacy of coverage of finan- 


cial buyers is the Boston Herald-Traveler, a veritable 
giant in its influence on things financial. 


The 


Herald-Traveler—and the Herald-Traveler alone— 
can well be made the basis of the future financial 
growth of New England. 


BOSTON HERALD-TRAVELER 


New England’s outstanding financial advertising medium. 


need of healing. The sharp contraction 
in their traffic has hit them severely and 
has aroused the investor-apprehension 
that several important receiverships would 
eventuate unless relief is accorded them. 
Their plight has reacted disastrously on 
their securities. To what extent is 
graphically depicted in prevailing price 
levels. Investors would have to go back 
to the ’sixties in many instances to find 
any parallel. Especially unfavorable has 
been the repercussion on other invest- 
ments, for railroad bonds have heretofore 
been classed as among the premier 
securities by savings banks, insurance 
companies, trustees and ultra conservative 
investors. 

The urgent necessity of strengthening 
this important timber in our economic 
structure has finally impressed itself on 
Congress and the Interstate Commerce 
Commission. This may be regarded as a 


constructive prospect, for if Congress sup- 
ports the President’s program of financial 
aid to the roads it will enable them to 
cross their emergency successfully until 
traffic resumes its normal pace and pro- 
vides the earning capacity to meet fixed 
charges and operating costs. 

On their part, the railroads have suc- 
ceeded in materially paring down ex- 
penses. They have agreed to pool the 
funds realized from an emergency in- 
crease in freight rates to provide loans to 
the weaker lines to meet interest charges. 
If the labor brotherhoods will consent to 
a reduction of wages the roads will be 
further strengthened in their task of 
surmounting the depression. 

Slight importance is placed upon the 
possible influence of the coming Presi- 
dential elections, since business has al- 
ready undergone a considerable recession. 

The abnormalities that have grown 
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THE LEHMAN CORPORATION 


Report as of December 31, 1931 


A copy of this report, containing a balance 
sheet, a statement of income and profit & 
loss, and a list of securities held, may be 
obtained upon request. 


ONE SOUTH WILLIAM STREET 
NEW YORK, N. Y. 


from the vicious circle with which 1931 
was encumbered are pertinently reflected 
in the slaughter of market values of bonds 
and stocks. This has hit at the very root 
of investor-confidence, as we have wit- 
nessed new low strata touched month 
after month interrupted only by infre- 
quent and unimpressive rallies. But the 
injury was not confined to this zone of 
influence; it extended itself into the busi- 
ness fiber by putting a check rein on in- 
dustry, for signs of trade revival are 
sought in the stock market in a country 
like ours where securities have been so 
widely distributed and which has become 
stock minded through its large public 
holdings. 


The Collapse of Stock Prices 


It would be difficult to pick out a 
single factor more destructive in its effects 
upon confidence and the opportunity for 
recovery than the continuous attrition in 
security prices. It encourages hysteria, 
undermines the perspective of values, 
and eventually produces a mental de- 
pression more deadly than a material one, 
culminating in the calling of impaired 
loans, foreed and frightened liquidation, 
and bank runs. To what extent bear 
raiding contributed to this acute distress 
of the market in the closing months of 
1931 is conjectural, but it can not be 
disputed that it contributed considerably 
to the decline. It not only accelerated the 
collapse in security prices, which extended 
itself to bonds, but threw a damper on 
whatever buying demand would have 
arisen from the exceptionally low levels 
which the market had reached. 

If confidence in securities could be re- 
invigorated it would change this mental 
attitude quickly. It would not take 
much in the way of constructive news to 
set this spark off. 

Another of our hurdles to be jumped is 
the unsatisfactory conditions of real 
estate. Here the process of deflation has 
already been extremely violent. Unpaid 
interest has assumed enormous propor- 
tions, and likewise, mortgage defaults. 
While this corrective process has involved 
keen suffering, its ultimate result should 
be beneficial in that it will bring realty 
values back to normal proportions. 

By describing in detail all these ad- 
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verse factors we are enabled to see before 
us the stern realities which must be faced 
and solved if 1932 is to mark a definite 
recovery. Inasmuch as they reflect the 
process of a readjustment of the im- 
mutable economic laws, we can not fight 
them with artificial expedients or half 
baked panaceas. Not only are they 
useless but act as a deterrent to sound 
recovery. 

However, we can draw encouragement 
from the fact that we are much closer to 
a change toward improvement because 
of our ability to adjust ourselves better 
to the existing conditions. 

Nothwithstanding the ills that 1932 
has inherited from its predecessor, we 
are favored in our chances of turning the 
seale from depression to progressive recu- 
peration in the extreme element of dis- 
count which the deflation has already 
produced. We no longer hope for some 
miracle to turn up to pull us back to 
prosperity by our boot-straps, but realize 
that the power is within ourselves to 
regain normal industrial balance. We are 
aware of our job and are prepared to 
tackle it. 

In the months immediately before us 
we may witness financial difficulties, the 
wreckage that invariably remains after 
a storm has swept over us, but this débris 
will constitute the silt which the waters 
leave as they sweep over the dam. Much 
of it has already been indented on exist- 
ing security values. It would soon be 
forgotten and absorbed in any indications 
that improvement is ahead of us. 


Factors of Recovery 


The human mind is prompted to specu- 
late on what could be the factors most 
likely to lead the country out of de- 
pression. 

Among such possibilities might be 
cited the present tendency to adjust 
operations to the current volume of trade. 
Part of this is now represented in the 
lower cost of living and in wage readjust- 
ments. Raw materials are at prices 
where manufacture can be more readily 
altered to the changed conditions. The 
next step that will be taken will be the 
reduction of the capital structures of 
many corporations which expanded to 
unhealthy proportions during the hectic 


boom of 1929, bringing those structures 
once more to a base permitting the dif. 
fusion of dividends from earnings. That 
became impossible when prosperity van- 
ished. Instead of the stock splits and 
melons that featured the Coolidge boom, 
the number of outstanding shares will 
undergo contraction. That, however, 
would be a favorable development and 
would not impose any hardship, for this 
possibility is already reflected in security 
prices. It would exert an uplifting in- 
fluence on values, for prices now are 
largely determined by dividend prospects, 

Whatever remedial measures are 


adopted by the Administration for the 


assistance of business, they will find 
reflection in the prices of securities of 
the industries directly affected—the rail- 
roads, for example, stand out prominently 
as beneficiaries of such plans. 


But the first really encouraging sign 


of trade revival is likely to reveal itself in 
those industries which are engaged in the, 
manufacture of consumptive goods; arti- 
cles entering into fulfiling the require- 
ments of life’s necessities: foodstuffs, 
wearing apparel, and household require- 
ments, as distinguished from the heavier 
industries, which draw their maximum 
business from expansion in industrial 
facilities. 

Such a development is a logical expecta- 
tion, considering what is a known and 
established fact, that the nation finds 
itself very under-inventoried in consump- 
tive goods with shelves more or less 
bare on account of the repression of 
demand for nearly a year. 


The Law of Averages 


Another conclusion that we could en- 
tertain as a possibility of recovery, and 
which is more a fact than a theory, con- 
cerns the law of averages. We have had 
two years of depression in which deflation 
has gone further than has been known 
within the same length of time in genera- 
tions. That reasonably points to its term- 
ination now being much closer at hand. 

The element of uncertainty is much less 
when the worst is generally known, and 
under these circumstances we can adjust 
ourselves to it more readily. The ele- 
ment of discount has also been very 
drastic, so that we can legitimately pre- 
suppose that the pendulum has swung so 
far downward that it is bound to recoil. 

Those are the human probabilities that 
are likely to shape the longer range 
prospects of the new year, irrespective of 
what could develop in the nearby months 
and which would extend further than any 
seasonal recovery which may now be 
anticipated. A good sign of what is to 
come would appear in how firmly in- 
dustry holds to whatever recovery it 
attains in its seasonal expansion, and in 
evidence that commodity prices have 
become stabilized. 

Once the stage of recovery is set, with 
it will come another opportunity for the 
establishment of fortunes not witnessed. 
for many generations. Once the publie 
senses this opportunity it will organize 
itself into a powerful incentive for re- 
newed confidence which is very essential 
to constructive markets. 

The psychological influence of such a 
change in mind is not going unrecognized 
in attempts to calculate the scope of 
recovery once it sets in. It could serve to 
accelerate the pace of our progress. How- 
ever, that is not of the same immediate 
importance as would be the definite ex- 
pectation that we are again going ahead. 
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Buyers and Sellers 


Investors in state and municipal bonds in 1931 became increasingly 
aware of THE WALL STREET JOURNAL'S accurate, prompt and 
concise presentation of news and comment pertaining to such securities. 


Today, banks, corporations, individuals and dealers who buy and sell 
tax-free bonds and notes give attention to tax collections, floating debt, 
property valuations, borrowing policy and other factors affecting state 
and municipal finances much in the manner that they analyze an indus- 
trial corporation’s statement. 


Such news developments, readably presented, appear daily in THE 
WALL STREET JOURNAL. A court hands down a decision vitally . 
influencing tax-district bonds . . . A state narrowly averts default... 
New York City and Boston borrow at record low rates . . . Detroit 
sharply cuts operating costs . . . A large block of city bonds is resold in 
ten minutes .. . Taxpayers obtain an injunction... A governor calls 
off a bond sale... 


News of this sort —important alike to buyer and seller — appears 

daily in THE WALL STREET JOURNAL, along with a handy record 

of forthcoming bond sales, price trends, lists of bidders on important 
issues and market comment. 


READ “MUNICIPALS” In 
THE WALL STREET JOURNAL 
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TWO LOW-PRICED 
BARGAIN STOCKS 


ARE this week advising the purchase of 

two low-priced stocks which, in our opinion, 

are such outstanding bargains that they may be 

expected to appreciate far more percentagewise 

than the majority of securities listed on the New 
York Stock Exchange. 

If these two stocks are purchased outright—not 
on a margin—and are held only until their highs 
of 1931 are reached, they will return the holder a 
profit of approximately 170 per cent. If held until 
the 1930 highs are touched, the percentage of 
profit would be 300 per cent. 


And, if held for the 1929 highs the percentage 
profit would amount to 800 per cent. 

The Bulletin containing the names of these two 
low-priced issues will be sent to you free upon 
request. Simply address: 


INVESTORS RESEARCH BUREAU, INC. 


Div. 310, Chimes Bldg., Syracuse, New York 


UTILITY 
SECURITIES 
COMPANY 


230 So. La Salle St., CHICAGO 


Detroit Tulsa San Francisco 
Kansas City Cleveland Los Angeles 
Indianapolis Minneapolis St. Louis 
Milwaukee Louisville Des Moines 


Utility Securities Corporation 


New York Boston Washi nm 
Philadelphia Richmon 


Milder, because they’re 
fresh 


CAMEL 
CIGARETTES 


UNITED FOUNDERS 
CORPORATION 


can be obtained through investment 
in the Bond and Share Units of 


National Industrial 
Loan Corporation 


HARTFORD, CONN. 
Felix Auerbach Co. 
Sole Distributors 
280 Broadway New York 


CHANGES IN BANKING 


concluded 


from page 6 


interesting to note that, in November, 
1931, the New York Clearing House Asso- 
ciation, including all of the important 
banks in New York City, adopted a 
measure which prevents these important 
New York institutions, which handled 
large amounts of non-banking funds dur- 
ing the speculative boom, from acting for 
such lenders in the placing of such funds 
in brokers’ loans. The efficacy of such 
measures in keeping non-banking funds 
out of the brokers’ loan market in times 
of high interest rates is doubted by many 
authorities, who point out that it will 
probably always be possible for corpora- 
tions and wealthy individuals to place 
funds in brokers’ loans through money 
brokers and private banks. 

However, some sort of general over- 
hauling of the country’s banking laws to 
provide for the great increase in the im- 
portance of security loans is essential, 
and steps will no doubt be taken in that 
direction in the near future. Security 
loans, in spite of the drastic deflation of 
the past two years, constitute one of the 
most important divisions of the money 
market, but the present banking ma- 
chinery of the country does not give ade- 
quate recognition to the part played by 
such loans in the financial organization 
of the country. 


“*"Lombard Loans’’ Advocated 


A number of eminent banking author- 
ities advocate broadening the powers of 
the Federal Reserve Banks to include 
‘‘Lombard Loans,” or discounts of mem- 
ber bank paper secured by bond or stock 
collateral, following the central banking 
practise which has been prevalent in 
England and Europe for many years. It 
appears unlikely that this practise will be 
adopted at any time in the near future, 
as it is strongly opposed by Senator Glass 
and the majority of interested legislators. 
There are two sharply divided schools of 
thought, one claiming that the broaden- 
ing of Federal Reserve powers to include 
security loan rediscounts would give the 
central banking authorities much more 
effective control over credit extension 
to the security markets, and the other 
holding that it would seriously weaken 
the entire banking structure to allow 
Federal Reserve funds to go directly into 
such channels. In fact, the present 
legislative trend seems to be in the other 
direetion, As indicated above, the Glass 
bill will contain provisions making it 
more difficult for Federal Reserve credit 
to find its way even indirectly into 
security loans. 

Some broadening of the Federal Re- 
serve Banks’ rediscounting powers, in- 
cluding limited security loan discounts, 
has been proposed as an emergency meas- 
ure calculated to improve the present 
banking situation, but even these sug- 
gestions have met stern opposition. 
President Hoover, in his annual message 
to Congress, recommended ‘‘an extension 


| during emergencies of the eligibility 


provisions of the Federal Reserve Act.” 
The purpose of such proposals is to enable 
banks which have fundamentally sound 
but non-liquid assets to obtain funds to 
strengthen their cash position against 
possible or actual emergencies. How- 


ever, it now appears that such banks will 
be provided for outside of the workings 
of the Federal Reserve System. The 
National Credit Corporation, formed and 
financed by the banks themselves, hag 
potential cash resources of $500 millions 
to loan on bond, mortgage and other 
collateral to banks which have need of 
placing themselves in more liquid posi- 
tion. So far, it is reported that the 
National Credit Corporation has lent 


only about $10 millions, but it may extend | 


the scope of its lending activity materially 
in 1932. It is proposed that debentures 
of the National Credit Corporation, when 
issued, shall be made eligible for redis. 
count at the Reserve Banks, and also the 
securities of the proposed Reconstruction 
Finance Corporation, if it is financed by 
issuance of its own bonds and notes, and 
not by the issuance of Treasury obliga. 
tions. 


The ‘‘’Key’’ Measure 


The Reconstruction Finance Corpora- 
tion, which is the key measure in the 
Administration’s economic rehahilitation 
program, and which will probably be in 
operation in the near future, will doubt- 
less affect the domestic banking situa- 
tion to a significant degree, although 
proposals that it should advance funds 
for the payment of depositors of failed 
banks will probably not be adopted. This 
corporation will, if it follows the pattern 
of the War Finance Corporation to the 
degree expected, extend support to banks 
which finance exports. 

Since bank suspensions have had such 
a seriously paralyzing effect upon trade 
and industry in many sections of the 
country, the problem of quick release of 
depositors funds tied up in the insolven- 
cies is one of the most pressing questions 
in the present banking situation. Liquid- 
ation of a closed bank is usually a very 
long drawn out process, since the frozen 
assets which, in most cases, precipitated 
the suspension, can not be disposed of 
immediately without unnecessarily great 
sacrifice, and sometimes can not bé 
realized upon at all for extended periods 
of time. A number of measures providing» 
for prompt aid to depositors have been* 
introduced in the present session of 


Congress, and some plan of government* 


aid in obtaining release of depositors”: 
money will doubtless be adopted. 

The many evils arising from the com- 
petition between state and national banks, 
including the chartering of economically 
unjustified and inadequately capitalized 
banks, probably can not be eradicated for. 
many years, and little more than a start 
may be made in 1932. Compulsory 
membership in the Federal Reserve 
System would solve many problems. It 
is also suggested on good authority that 
state banks could be legislated out of 
existence by Federal laws placing pro- 
hibitive taxes on checks sent across 
state lines. These may seem like radical 
proposals, but these or similar measures 
may have to be adopted eventually. 
Unified banking control is probably the 
most important requisite for banking 
strength and stability in this country. 
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Bank Statements 
Show Liquidity 


The statements of New York banks and 
trust companies showing their condition 
as of December 31, 1931, emphasize the 
results of their efforts to keep in liquid 
condition and strengthen their reserves 
for contingencies. 

The first statement of the condition of 
the National City Bank since it absorbed 
the Bank of America N. A., showing its 
assets and liabilities as of December 31, 
was issued last week. It discloses total 
assets of $1,858 millions, including $358 
millions in cash or due from banks. Its 
holdings of United States Government 
securities total $250 millions. 

The bank’s capital was increased by 
$14 millions after the merger, although it 
acquired capital funds of $70 millions 
thereby, and now stands at $124 millions. 
Surplus remains unchanged at $90 millions 
and undivided profits at $11 millions. Al! 
capital funds total $225 millions. Re- 
serves for contingencies are $25 millions 
and deposits aggregate $1,419 millions. 

The Guaranty Trust Company showed 
total resources of $1,494 millions, com- 
pared with $2,022 millions on December 
31, 1930, and deposits of $1,025 millions, 
compared with $1,263 millions a year ago. 
Surplus and undivided profits are $194 
millions compared with $207 millions a 
year ago, or a decrease of $12 millions, 
which was caused by amounts taken out 
of undivided profits account and added to 
the company’s reserves. 

Kings County Trust Company of 
Brooklyn, New York, showed total re- 
sources of $38 millions, surplus and un- 
divided profits at $6.5 millions and cash 
on hand and in banks of the total amount 
of $9.6 millions. Deposits for the year 
showed only a nominal decline to $30.9 
millions on December 31, 1931, from $31.2 
at the close of 1930. 


INTERNATIONAL PROBLEMS 


concluded from page 14 


ary movement reaching in some instances 
50 per cent and even more. It is obvious 
that without an early reversal of these 
deflationary tendencies in the raw com- 
modity markets many of these South 
American republics will remain insolvent 
for some length of time and will finally 
have to ask for an adjustment of their 
foreign obligations, which invariably 
means sacrifices on the part of the bond- 
holders. 

The same causes which were responsible 
for South American defaults, apply to 
those European nations whose main ex- 
port articles consist of agricultural 
commodities. As the first of such coun- 
tries, Hungary has had to resort to a 
moratorium and others may follow. 
This world wide decline in commodity 
prices has also played havoe with Soviet 
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Which Stocks Will Lead the 
Next Bull Move? 


{| Think of this, and not wait a year or two, but accumulate the right stocks now. 


Among 
stocks, — beng in some will develop marked strength, and lead the next bull market. 
U. S. Steel? Auburn Motors? General Motors? 
Vanadium? Balt, & Ohio? Studebaker? 
Am. Can? Am. Radiator? Mont. Ward? 
Int. Tel. & Tel.? Gen. Electric? Dua Pont? 


We are just issuing S: 


poor, to avoid; but one we select as best of all 


our Service. Simply ask for 


pecial Report covering these stocks, critically, rating certain issue® 
. Sample copy sent free, to acquaint you with . 


**Special Stock Report’’ 
AMERICAN SECURITIES SERVICE 


106 Norton-Lilly Building, New York 


Russia’s famous five year plan. The need 
of foreign machinery to build up its own 
industry and the impossibility of obtain- 
ing satisfactory long term credit accommo- 
dations have forced Soviet Russia to 
export @ tout priz at the expense of 
domestic needs and those forced exports 
in turn further depressed price levels, 
especially in the grain markets. Never- 
theless, official Russia in admitting many 
shortcomings claims that the five year 
plan so far has been fulfilled according to 
schedule and will be carried out with 
undiminished force and enthusiasm during 
1932. A restrospect of 1931 reveals that 
apart from some commercial agreements 
and non-aggressive treaties, Russia has 
not shown much activity abroad of poli- 
tical character, as it has been too occupied 
with internal problems. The fear of a 
“Red menace” has been diminishing 
during the past year or two, and it is 
probable that in the not distant future it 
will disappear entirely. No danger to 
America exists in this quarter. 

Russia’s internal problems and diffi- 
culties also explain its aloofness from the 
Sino-Japanese conflict in Manchuria. 
From current developments and most 
recent exports it would appear that 
despite the Briand-Kellogg Pact and the 
League of Nation’s protest, Japan will 
finally attain its purpose of economic 
control of Manchuria. Should such a 
development result in the suppression of 
civil wars in that part of China and 
guarantee healthy economic conditions, 
the gain would be large. Our direct 
financial stake in Manchuria is small but 
China is expected to become an impor- 
tant outlet for American goods and an 
early settlement of the permanent civil 
wars in the Far East, even if accomplished 
under foreign control, would be generally 
welcome. 

The failure of the London Round 
Table Conference on the Indian problem 
is likely to cause much trouble in that 
part of the British Empire. The renewal 
of civil disobedience and boycott of Brit- 
ish goods has a direct bearing upon our 
eotton exports to England, which coun- 
try during the last half year was able to 
increase its purchases from the United 
States due to renewed buying from India. 

The above synopsis of important prob- 
lems facing the world during the current 
year shows that the difficulties and ob- 
stacles for a revival of world’s prosperity 
are manifold. It will require the energy, 
good will and unrelenting efforts of all 
those destined to guide the fate of the 
people to surmount the difficulties, revive 
international trade, and lead the nations 
out of this valley of depression to the 
highlands of better times. 


How to Choose 
SOUND 


Railroad Securities 
Expert Analyses 


Railroad Operations 
issued serially 


Railroad Analyses 


25 Broad St., New York City 


Dan N. Bacot, Engineer-editor 


Endorsed and used by leading financial 
institutions, investment trusts, insurance 
companies, etc, 


aving systematically is 
one reason why so many people are 
financially successful. You too can 
get the habit’ of saving regularly 
by subscribing to our monthly in- 
stallment shares. Write for descriptive 
literature and convince yourself 


IAL BUILDING LOAN 
ER SAVINGS INSTITUTION 
193 RRospway-170 FULTON St - 1602 Broapw ay NYC 


Executive 
TRAINING 
for Young Men 


A highly practical, nine months’ course in 
quenten business training is offered at 
Babson Institute. It saves young men years 
of preparation for the major responsibilities 
of béanee. Students are in a commercial 
environment under the direction of business 
men and keep regular office hours. They 
have frequent contact with a business 
concerns and practical business problems. 


Send for Free Booklet 


igate this unique course of business training. Our 
details. Sent without charge or 
obligation, on request. Write for a copy today. 


New Term opens March 26th. 


BABSON INSTITUTE 


Div. 455 Babson Park, Mass. 
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COMPARATIVE STATEMENT OF CONDITION 
OF THE 


UNION TRUST COMPANY 


ST. PETERSBURG, FLORIDA 
At the close of business December 31, 1930-1931 


Nat B. Bropny 


W. W. McEacuern 


Chairman of the Board President 
RESOURCES 
Dec. 31, 1930 Dec. 31, 1931 
GOVT. TREASURY CERTIFICATES....... $1,003 ,000.00 
LOANS ON U. GOVERNMENT BONDS AND 
LISTED STOCK COLLATERAL $ 82,480.35 
CASH ON HAN ND DU ROM B $ 405,932.27 $ 502,951.62 
CORPORATE AND COUNTY BOND 57,000.00 $ 114,000.00 
CONVERTIBLE INTO AT ONCE. $1,343,732.27 $2,044,481.97 
LOA D COMMERCIAL PAPER........... $ 293,757.63 $$ 261,341.61 
BANKING. HOUSE. VAULTS AND 
$ 135,000.00 $ 135,000.00 
(Insured Value $247,500.00) 
OTHER ASSETS—Including documentary stamps 
LIABILITIES 
RESERVE AND UNDIVIDED PROFITS—To meet 
TRUST DEPARTMENT 


Accounts and Collections Solicited 
3 Per Cent Interest Paid on Savings and Time Deposits 


tOw PRICED STOCKS 


continued 


from 


page 7 


The First Selection ¢yYr Av. 


Earns. 

Alleghany Corporation.......... 
American Metals............... $3.57 
American Radiator............. 2.11 
3.23 
Chicago Pneumatic Tool........ 3.46 
Commonwealth & Southern...... 
Eaton Axle & Spring........... 4.32 
Follansbee Bros................ 4.25 
7.70 
International Nickel............ 0.89 
International Printing Ink....... 5.20 
2.02 
2.98 
4.28 
North American Aviation....... ¢ 
4.00 
Remington Rand............... 1.94 
Ulen & Co....... 3.02 


* Four year record not available. 


The process of elimination by which 
they were singled out as a well diversified 
representation of activities was found in 
applying the following ten tests. 

1. Goop Earnings Recorp? Earnings 


constitute the most important factor 
in determining market prices. Without 
them, the business is a futility. To qual- 
ify, the stock can not have shown a deficit 
in any of the years from 1926 to 1929. 
An exception is made of 1930 and 1931, 
both because of poor business years and 
because the poor earnings reported are 
largely responsible for the stocks being 
available at the prevailing low prices. An 
exception is made for those companies 
more recently organized. The impair- 
ment of earnings must be temporary, so 
far as can be determined, reflecting only 
adverse trade conditions rather than any 
individual weakness irrespective of the 
general trend. Have earnings been steady 
rather than uncertain? 

2. Sounp CapiTau Structure? Is the 
capital set-up well balanced? Is it top- 
heavy with prior and mandatory obliga- 
tions which restrict the stockholder from 
participating in profits? Is it, instead of 
being a promising speculation, in danger 
of receivership? Considering the type of 
business in which it is engaged, is its 
capitalization such as will permit the 
common stock to reflect the restoration 
of normal earning power? 

3. Has Ir Divipenps? Not only 
is this a pertinent requisite in its reflection 
of a fair return on the capital invested in 
the business, but it also denotes the policy 


of the management in sharing profits with 
the stockholder. While for the present ap 
immediate income would not be a para. 
mount concern in a speculative program 
of this type, it is desirable that the future 
hold promise of a return on the investor's 
capital in good proportion to the restored 
earning power. 

4. Reapy Markerasiuity? All of the 
stocks which have been selected are listed 
on the New York Stock Exchange. They 
have a satisfactory trading volume, per- 
mitting freedom of purchase and sale, and 
ean be acquired in odd lots according to 
the individual investor’s requirements. 

5. CapaBLE MANAGEMENT? This is a 
delicate qualification with so many rapid 
and unexpected changes taking place. It 
can be determined from the earnings 
record and dividend policy as well as from 
aggressiveness, initiative and resourceful- 
ness. A stock manipulating management 
seldom devotes enough time to earnings 
improvement and even less to the inter. 
ests of the shareholders. Personal ac. 
quaintance and contact establish the 
reliability of their statements, their con- 
seientiousness and their integrity in mak- 
ing this test. Is the management well 
regarded by competitors? 

6. WELL IN Its 
Does the company render a necessary ser- 
vice? Doits products find a ready demand 
over a broad territory? Can a fair profit 
margin be realized? Is it in a position to 
meet competition? Is the field of its en- 
deavor one which will progress in step 
with general business improvement? Is it 
a recurring business, one of repeat sales 
or services? 

7. Strrone? This pro- 
longed depression has already given a 
severe test to the financial strength of the 
individual companies. The latest avail- 
‘able balance sheet must show sufficient 
evidence of ability to weather the storm 
and to proceed without financial handicap 
toward normalcy. 

8. Goop Prospect or Recovery? Has 
any factor arisen apart from the general 
depression that would prohibit restoration 
of former average earnings? Have econ- 
omies in operations been instituted which 
would expedite the recovery once under 
way? 

9. Hicuer Prices Justir1ep? Do for- 
mer average earnings justify higher 
prices? Would a restoration of past earn- 
ing power permit duplicating the profit 
record of 245 per cent as a reasonable 
expectation over the next several years? 

10. A WELL DIVERSIFIED 
List? In arriving at this final test it be 
comes necessary to eliminate duplication 
of interests in order to maintain a sound 
diversification. The most promising mem- 
ber of a group has been selected. Over- 
lapping interests are avoided as far as 
possible. 


The New Selection 


With the augmented list of low priced 
stocks there is no apparent reason why 
the same ten tests can not be applied to 
the 268 additional stocks which have 
come into this class in the past six months 
in making a selection of a somewhat better 
grade of security. This has been done, 
and to typify this it will be noted that a 
majority are still in the dividend paying 
class. These stocks, which at recent lows 
sold at an average price of $10.00 a share 
against $4.33 a share for the former 
group, are as follows, with five year 
average earnings (1926-1930) and the 
dividends they are paying: 
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Ann. Av. 
Div. Earns. 
js Chalmers........... $1 $2.86 
ican Power & Light.... 1 3.72 
Atlantic Refining......... 1 3.64 
Bendix Aviation.......... 1 2.74 
Burroughs Adding Mach... 1 1.61 
Canadian Pacific......... 14% «3.11 
Cerro de Pasco........... 1 2.98 
Chrysler............ 4.61 
Columbia Gas & Electric... (S) 2.08 
Diamond Match.......... 1 
Dominion Stores.......... 12 1.83 
Gillette Safety Razor...... 0 5.41 
Holland Furnace......... 1 3.51 
co 4% 3.67 
0s 1.20 1.27 
1 7.38 
Mathieson Alkali......... 2 2.98 
National Power & Light.... 1 1.74 
Socony-Vacuum.......... 1 
Standard Brands......... 1.20 1.53 
Texas Corporation........ 2 3.91 
United Corporation....... 34 
Westinghouse Air Brake... 2 2.58 
Youngstown Sheet & Tube. 0O 9.48 


*Less than five years. (8) Stock dividend. 


As a collective purchase these twenty- 
five stocks represent an average per share 
cost of $10. A purchase of ten shares each 
would involve an expenditure of $2,500 
for outright holding. If the present divi- 
dends were maintained, a yield of 10 per 
cent would be afforded. Though the com- 
panies are in sufficiently strong financial 
condition to allow continuing payments 
despite the fact that several will not be 
fully earned for 1932, this is a factor that 
ean not be counted upon. It will depend 
upon the view taken of the outlook by 
the managements and their decision as to 
what is best for the company and its 
stockholders. It must be recognized that 
these payments could be cut in half and 
a 5 per cent return would be afforded on 
the basis of total purchase price, a yield 
which may be regarded as fair under 
prevailing low money rates. 

To cite a hypothetical case, these stocks 
have earned an average of $3 a share 
during the five years of 1926-1930. Re- 
garding this as a measure of normal earn- 
ing power they would be entitled to com- 
mand an average price of $30 a share 
instead of the current level of $10. This 
possible appreciation of 200 per cent 
would mean that the $2,500 capital in- 
vested would be built up to $7,500. 
Should this appear an unreasonable ex- 
pectation it can be pointed out that in the 
year 1931, just closed, these stocks com- 
manded an average price of $35 a share 
with individual prices ranging from $20 to 
$78 a share. During 1930 they sold at an 
average of $60 a share with an individual 
range of $26 to $150 per share. The 
average price for 1929 was $88 a share, 
covering the broad spread of $31 a share 
for Lorillard to $176 a share for American 
Power & Light. They were paying, on 
the average, $2.50 a share in 1929 despite 
the fact that two of the group were not 
then in the dividend paying class, namely 
United Corporation and Lorillard. 

In offering the greater possibilities of 
price appreciation it must be understood 
that the risk factor is well proportioned 
even though it would appear that they 
have been thoroughly liquidated and ad- 
justed to present day earnings. The most 
certain method of keeping these risks 
down to a minimum demands considering 
the group as a collective purchase. A 
number of these securities have been 
separately analyzed from time to time in 
these columns and additional discussions 


JANUARY 13, 1932 


DIVIDENDS 


DIVIDENDS 


Peoples Gas Dividend 


The Peoples Gas Light and 
Coke Company {of Chicago} 


The Directors of The Peoples Gas Light 
and Coke Company have declared a quar- 
terly dividend of two (2) per cent on the 
capital stock of this Company, being at 
the rate of eight (8) per cent per annum, 
payable out'of the surplus earnings of 
the Company to stockholders of record 
at the close of business on the 4th day of 
January, 1932, said dividend to be pay- 
able on the 18th day of January, 1932. 


A. L. TOSSELL, Secretary, 


The West Penn 
Electric Company 
NOTICE OF DIVIDENDS 


The Board of Directors has declared 
the regular quarterly dividends of one 
and three-quarters per cent. (14%) 
upon the 7% Cumulative Preferred Stock, 
and of one and one-half per cent.(114%) 
upon the 6% Cumulative Preferred Stock 
of The West Penn Electric Company, for 
the quarter ending February 15, 1932, 
both payable on February 15, 1932, to 
stockholders of record at the close of 
business on January 20, 1932. 


G. E. Secretary. 


NORTH AMERICAN LIGHT & POWER 
COMPANY 


Common Stock Dividend 
A dividend of 2% has been declared on the Com- 
mon » payable in Common Stock on February 
15, 1932, to stockholders of record January 20, 
1232 being at the rate of 2 shares for each 100 shares 
Scrip will be issued for factional shares. 


Preferred Stock Dividend 


The sugine quarterly dividend of $1.50 per share 
on the ividend Cumulative Preferred Stock 
for the quarter ending Masch 31, 1932, has been 
declared, payable April 1, 1932, to stockholders of 
record March 19, 1932. 


CLEMENT STUDEBAKER, JR., 


President 
D. H. HOLMES, 
Secretary 


The Pacific Telephone & Telegraph Company 
Notice of Dividend on Preferred Stock 

The regular roy! dividend of One Dollar and 
Fifty Cents ($1.50) per share on the Preferred Stock of 
this Company will be paid on Friday, January 15, 1932, 
to stocsholders of record at the close of business on 
Thursday, December 31, 1931. 

W. J. PHILLIPS, Secretary. 
San Francisco, December 3, 1931. 


will appear as subsequent developments 
and add to or detract from their prospects. 
To go contrary to the suggested plan of 
purchase and holding for the longer range 
improvement is an entirely separate pro- 
position that must be undertaken only with 
a full recognition of the additional risks 
involved. In the form of a group pur- 
chase these two lists appear to hold 
interesting possibilities over the next few 
years. 


Middle West 
Utilities Company 
Notice of Dividends 


Common Stock—The Board of Di- 
rectors of Middle West Utilities Com- 
pany has declared a quarterly dividend 
of 2% in Common Stock (being one- 
fiftieth of a share) on each share of 
Common Stock outstanding on Jan- 
uary 15, 1932, payable February 15, 
1932, to Common stockholders of 
record on the Company’s books at the 
close of business at 5:00 o’clock P. M. 
on January 15, 1932. 


$6 Convertible Preferred Stock, 
Series A—The Board of Directors of 
Middle West Utilities Company has 
declared on each share of its $6 Con- 
vertible Preferred Stock, Series A, a 
quarterly dividend of $1.50 in cash or 
(at the election of the holder, filed on 
or before January 15) of three- 
eightieths of a share of Common Stock, 
payable February 15, 1932, to the 
holders of record on the Company’s 
books at the close of business on 
January 15, 1932, 


EUSTACE J. KNIGHT, 
Secretary 


BENEFICIAL INDUSTRIAL 
LOAN CORPORATION 


Dividend Notice 


EGULAR quarterly 
dividends have been de- 
clared by the board of direc- 
tors, as follows: 
Preferred Stock Series A 87%4c 
per share 
Common Stock 37}4c per share 
Both dividends have been 
declared payable January 30, 
1932 to stockholders of record 
at close of business January 
15, 1932. 
E. A. Bamey 
Treasurer. 


UNITED CIGAR 
STORES COMPANY 


The Board of Directors of United Cigar Stores 
Company of America has declared a dividend 
of $1 a share on the Preferred Stock of the 
company, payable February 1, 1932, to stock- 
holders of record January 15, 1932. 


WATTLEY, Treasurer 
January 5, 1932 


AMERICAN LIGHT & TRACTION CO. 


DIVIDEND NOTICE 
The Board of Directors of AMERICAN LIGHT 
TRACTION COMPANY, at a meeting held Jan 
1932, declared the regular quarterly dividend of 1 
on the Preferred stock, and a dividend of 62% cents per 
share the Sommer meek, payable February 1, 
932, stockholders “of record at close usiness 
January 15, 1932. 
The transfer books will not be closed. 
JAMES LAWRENCE, Secretary. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


A AVERAGE STOCK 


32 1931 

Jan. 5 Dec. 29 . 23 Jan. 6 
. 43.80 45.30 45.70 113.60 
Industrials. ....... 32.70 36.20 35.90 106.90 
22.90 25.80 25.70 102.33 

A FEDERAL RESERVE REPORTS, MEMBER 
(000,000’s omitted) Dec. 30 Dec. 23 Dec. 31 
Deposits—New York City....... . $6,162 $6,117 $7,306 
Deposits—Outside New York City. 11,953 11,953 13,967 
Loans on Securities—N. Y. C..... 2,295 2,231 3,438 
Loans on Sec.—Outside N. Y. C... 3,482 3,502 4,376 
tInvestments—New York City..... 943 977 1,111 
tInvestments—Outside N. Y. C.... 2,425 2,430 2,590 
Total loans and discounts......... 13,104 13,119 16,264 
Total net demand deposits........ 11,871 11,771 13,999 


Total time deposits. ............. 5,892 5,947 7,070 
+Other than U. 8S. Govt. securities. 


A WEEKLY BANK CLEARINGS 


1931 1930 
(000,000's omitted) Dec. 26 Dec.19 Dec. 27 
Outside of New York City........ 1,906 2,513 2,728 
A MISCELLANEOUS 1931 1930 
Dec.30 Dec.23 Dec.31 
Total brokers’ loans (000,000)..... $591 $611 $1,926 
Federal reserve ratio 61.9% 644% 73.7 
Federal reserve ratio (N. Y.)...... 52.8% 664% 71.6% 
1931 1930 
. 26 Dec. 19 Dec. 27 
. 441,589 581,733 536,292 
1932 1931 
Jan. 2 Dec. 26 an. 3 
Daily Av. Crude Oil Prod. (bbls.) 2,209,100 2,292,900 2,082,100 
AFOREIGN EXCHANGE ACOMMODITY PRICES 
1932 1931 1932 _ 1931 
Par Jan. 5 Jan. 6 Jan. 5 Jan. 6 
$4.86% England. . ..$3.36% $4.85% |§Wheat...$0.544% $0.80 5% 
3.92 France...... 3.913% 3.927/1¢6] Silver.... 0.30% ...... 
5.23 & Flour.... 4.35 4.65 
13.90 Belgium* 13.90% 13.95% Coffee... .07% 06 34 
23.82 Germany. 3.73 23.79% | Sugar -042 7 
14.069 Austria..... 14.00 14.12 ea 15.51 17.76 
40.20 Holland..... 40.15% 40.24% | Steel....29.00 
26.80 Denmark 18.64 26.72% | Lead... -03 04 % 
26.80 Norway..... 18.49 26.73 Copper -07 10 
26.80 Sweden..... 19.09 26.76% | Zinc..... -031 .04 
42.45 Argentinat..25.93 31.43 Cotton... .0635 -1005 
#12.00 Brazilt..... 5.95 9.45 1.87% 95 
» 12.12 12.06 Rubber... .0441 .0856 
1.00 Can. Dollar. 84.25 99.56 Gasoline. .103 -123 


*Belga. {Paper Peso. tPaper Milreis. §March futures. 
#Approximate; not yet fixed by law. 


Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
gs from the 15th to the 15th generally indicate earnings for the 


current month. 
Week ended Same 


Dec. 19 week Change 
EASTERN DISTRICT 1931 1930 % 
34,809 43,497 —20.0 
Chesapeake & Ohio.............. 23,104 28,740 —19.5 
Cleve., Cinn., Chicago & St. L.... 18,332 22,284 —17.8 
Delaware & Hudson............. - 11,679 15,387 —24.0 
Delaware, Lackawanna & Western. 13,616 15,557 —12.4 
13,924 22,165 —37.1 
New York, New Haven & Hartford. 23,581 25,257 — 6.6 
New York, Chicago & St. Louis... 12,181 14,665 —16.9 
Pere Marquette................. 8,595 8,255 + 4.1 
Western Maryland............... 7,112 8,312 —14.4 
SOUTHERN DISTRICT 
Thee... 13,862 16,395 —15.5 
- 27,509 34,391 —20.0 
Louisville & Nashville............ 20,138 27,526 —26.7 
10,822 12,910 —16.0 
Southern Ry. System............. 30,321 36,150 —16.1 
NORTHWEST DISTRICT 
Chicago Great Western........... 4,900 5,088 — 3.7 
Chi., Milw., St. Paul & Pacific.... 24,548 28,434 —13.5 
Chicago & Northwestern.......... 21,770 25,384 —14.2 
9,252 11,977 —22.7 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 24,211 30,338 —20.1 
Chicago, Burlington & Quincy..... 21,036 29,059 —27.6 
Chicago, Rock Island & Pacific.... 18,940 21,920 —13.5 
Chicago & Eastern Illinois........ 4,601 5,466 —15.7 
Denver & Rio Grande Western.... 4,969 | §,947 —16.5 
2,7. 2,522 + 8.4 
SOUTHWESTERN DISTRICT 
Kansas City Southern........... ‘ 3,283 4,223 —22.1 
Missouri-Kansas-Texas...... eke 7,341 8,054 — 8.8 
St. Louis-San Francisco........ ows 21063 13,183 —16.2 
St. Louis-Southwestern........ 3,369 3,810 —11.5 


840 9,854 
(Compiled from American Railway Association figures). . 


KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N, ¥- 


MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet; explains methods employed by successful investors. The 
part which fundamentals play and the market’s technical condition, 
as a as aes sound methods for income and profit building, are 
po. out. 


HOW TO JUDGE A FIXED INVESTMENT TRUST—Ten con- 
venient yardsticks for the investor are described in this leaflet. 
Among the topics treated are adequacy of diversification, stability 
of trustee, elimination of deteriorated securities, disadvantages of 
reserve fund and other vital points the investor should consider, 
Available upon request. 


SOME FINANCIAL FACTS—Is the title of a 24-page booklet con- 
taining a brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell System, 
It is illustrated throughout with maps, graphs and charts, and is of 
interest to every investor in public utility securities. 


LIFE ANNUITIES—A booklet issued by one of the largest life insur- 
ance companies, which explains the advantages of annuities and the 
income obtainable therefrom. Of particular interest to men and 
women over fifty. 


WHEAT—A well-known firm, members of the New York Stock Ex- 
change and Chicago Board of Trade, executing orders in wheat, 
cotton and other commodities, issues a daily grain letter. Copy may 
be had on request. 


400 MILLION MEALS A DAY—Is the title of a new booklet issued by 
the General Foods Corporation, which presents, in human, readable 
fashion, the story of the growth of the food industry, and a 30-year 
record of dividends. 


MAKING MONEY IN STOCKS—A straightforward, comprehensive 
treatise on sound methods to pursue in the purchase and sale of 
listed securities. 


STEWART-WARNER CORP.—The latest financial report, togeeies 
with a description of the parent company and three subsidiaries, 
each a leader in its field, be sent on request. 


THE GUARANTY SURVEY—This survey, published monthly by 
one of the largest trust companies in New York, is a summary of 
ess and financial conditions in the United States and of con- 
ditions abroad. It will be mailed to business executives who request 

it on business stationery. 


ODD LOTS—A well-known firm, member of the New York Stock 
Exchange, has published a booklet setting forth the advantages for 
both the small and large investor dealing in Odd Lots. 


SELECTED LOW-PRICED STOCKS—A special report issued by 
a well-known stock exchange house, in which several low-priced com- 
mon stocks are briefly reviewed. 


BOND AND SHARE UNITS—Possibilities of increasing income 
through investment in the securities of small loan banks are described 
in a circular, a copy of which may be had on request. 


CATALOGS THAT SELL—Here is a booklet issued by one of the 
largest manufacturers of business equipment which shows strikingly 
the difference between catalogs that merely present products for the 
prospect's consideration and catalogs that are salesmen in themselves. 
A rs will be sent only to business executives who request it 
on their stationery. 


TEN MINUTE ATTENTION—A New York Stock Exchange firm 
issues a bulletin which contains a condensed but inclusive summary 
of important events of the previous week affecting the financial and 
commercial worlds. Busy people will appreciate this efficient way 
of keeping posted with expenditure of little valuable time. 


SECURITY SALESMANSHIP, THE PROFESSION—An inter: 
esting discussion of this specialized field, together with information 
about the Course of Training being adopted by scores of the leading 
investment houses for their salesmen. 
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Get Vital Facts On Y our Stocks 


From Our Monthly Book of Stock Ratings and Statistics Entitled 


41 
Independent A\ppraisals of Stocks 
Revised and Sent FREE Monthly to Every Yearly Financial World Subscriber 


peg many other valuable facts and fig- 
ures, this monthly investor's pocket refer- 
ence guide gives our subscribers the comparative 
two-year earnings and prospective dividend 
changes of over 1,350 stocks listed on the New 
York Stock Exchange and New York Curb. 
It shows Stock Exchange symbols, dividend 
rates, dividend dates, future “‘prospects,’’ net 
earnings per share for latest periods available, 
etc. fe is carefully revised up to the 20th of 
each month preceding month of publication. 
Beginning with our February Issue, we shall 
give one of the following 8 ratings for each 
stock: A+, A, B+, B, C+, C, D+, D. 


This monthly reference book is brimful of 
valuable data that will instantly answer many 
of your perplexing problems—don’t invest 
. without consulting it first. It will pay you to 
check up each of your stocks regularly each 
month as soon as every new issue of our “‘Inde- 
Appraisals’’ is published. Beginning 
ast June, we added a new feature to this monthly 
manual which will increase its value to you. 
Besides giving the earnings per share for 1930 
and 1929 we also now show the average earn- 
ings for the past five years. 1931 earnings will 
be shown as rapidly as yearly reports are pub- 
lished. 


Investors who once experience the satisfac- 
tion of quickly referring to our ‘Independent 
Appraisals,’ for essential facts and statistics 
on stocks in which they are interested, say 
that they know of nothing that approaches it 
for convenient reference on vital points. Many 


subscribers refer to it almost daily. They are 
not satisfied with imitations. They want the 
original and genuine ‘‘Independent Appraisals 
of Listed Stocks.” 


This enlarged monthly investors’ reference 
book is ow one phase of our Threefold 
Investment Service. Subscribers receive THe 
Financia, Worip each week with general 
articles and valuable analyses of the outstanding 
investment opportunities that have been de- 
termined by careful investigation and study. 


Subscribers also may, several times each 
month without charge, avail themselves of our 
confidential Advice Privilege by enclosing a 
stamped self-addressed envelope with every 
inquiry. (Each inquiry should be confined to 
a single security in order that it may be an- 
swered by the best qualified specialist.) 


Remember, the price of our Threefold Invest- 
ment Service is still only $10.00 per year, despite 
the enlargement of our “‘Independent Apprais- 
als’’ and the improvement of all phases of our 
service. Many say our service would be cheap 
if it cost $100.00 instead of $10.00. A large 
subscription list makes our low price possible. 


Regardless of your investment record in the 
past, you should strengthen your future invest- 
ment position by fortifying yourself with re- 
liable investment information and unbiased 
guidance. Keep financially posted in 1932 
through THe Financiat Wortp and our 
monthly data book if you wish to handle your 
investment program most effectively. 


THIS SPECIAL OFFER TO INVESTORS EXPIRES FEBRUARY 15TH 


(If you are already a subscriber, please show this to a friend} j-13 


THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 
Here is my check for $10 in full payment of the following special offer: 


fa} 52 weekly issues of The Financial World {Canadian and Foreign Postage, $2 extra}. 
{b} 12 monthly editions of “Independent Appraisals of Listed Stocks”—an indispensable manual full of vital 


investment data and ratings. 


{c} Free privilege of writing for advice several times each month by enclosing a stamped, self-addressed envelope 
with each inquiry. {Each inquiry must be confined to a single security. 


{d} Reprint of our recent article entitled “Leaders of the Recovery.” This shows 25 Probable Leaders of the Next 
Major Upward Movement, including our selections of the outstanding five of the group. 


fe} Reprints of “Sound Investment Rules,” “Investor—Know Yourself” and “10 Don’ts for Investors.” 
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ECENTRALIZATION of industry 

is bringing the factory back to the 

snialf™town from the congested metro- 

pOlitan districts. Better living conditions 

‘proximity to markets, cheaper factory 

sites, more favorable labor conditions — 

all have contributed to this movement, 

but it has been hastened most of all by 

the widespread availability of plentiful, 
cheap, electric power. 
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More than 850 progressive, prosperous communities in Illinois, Iowa, ,mm 


Missouri and Kansas receive one or more of the essential public utility ser. ; 3 
vices from subsidiaries of North American Light & Power Company. 


Almost any of them offers an ideal spot for some manufacturer’s or jobber’s is 
branch. All are eager to cooperate with industries which might eventually # 
become local enterprises. If you are consid- 


NORTH AMERICAN 
LIGHT & POWER COMPANY 


CHICAGO ILLINOIS 


ering a new location or the establishment of im 
a branch, ask us to send you a list of these 7 
communities so that you may learn for 
yourself their possibilities. Your inquiry will 3m 
be considered confidential if you request it. ee 


231 SO. LA SALLE ST. nde 
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